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EURELECTRIC is the voice of the electricity industry in Europe.

We speak for more than 3,500 companies in power generation, distribution, and supply.

We Stand For:

Carbon-neutral electricity by 2050

We have committed to making Europe’s electricity cleaner. To deliver, we need to make use of all low-carbon technologies: more renewables, but
also clean coal and gas, and nuclear. Efficient electric technologies in transport and buildings, combined with the development of smart grids and a
major push in energy efficiency play a key role in reducing fossil fuel consumption and making our electricity more sustainable.

Competitive electricity for our customers

We support well-functioning, distortion-free energy and carbon markets as the best way to produce electricity and reduce emissions cost-efficiently.
Integrated EU-wide electricity and gas markets are also crucial to offer our customers the full benefits of liberalisation: they ensure the best use of
generation resources, improve security of supply, allow full EU-wide competition, and increase customer choice.

Continent-wide electricity through a coherent European approach

Europe’s energy and climate challenges can only be solved by European – or even global – policies, not incoherent national measures. Such policies
should complement, not contradict each other: coherent and integrated approaches reduce costs. This will encourage effective investment to ensure
a sustainable and reliable electricity supply for Europe’s businesses and consumers.

EURELECTRIC. Electricity for Europe.
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EURELECTRIC welcomes the opportunity to participate in this consultation and recognises the
high relevance of all included topics. In particular, EURELECTRIC would like to contribute to the
discussion around the proposals for the participation of interconnection and/or foreign capacities
in the French capacity market. EURELECTRIC believes that the design of capacity markets must
have a cross-border dimension as a stepping stone to regional and European-level developments
and would thus like to contribute to a discussion.

A capacity market is a means to trigger the right level of investment/decommissioning decisions
in order to reach the security of supply objective of the different zones at the least cost.
Investment/decommissioning decisions might be suboptimal if capacity markets are designed
without adequate consideration of cross border resources and without the possibility for such
resources to participate in capacity markets. EURELECTRIC hence believes that the introduction of
well-designed cross-border participation rules is one of the key elements for the effectiveness of
capacity markets.

To guarantee this evolution and assess the potential for mutual support between interconnected
zones, coordinated adequacy assessments should be carried out at least at regional level, based
on common methodologies and on a common set of scenarios. The European Commission should
push for harmonised solutions and Member States should, when necessary, coordinate among
them and adopt market-based and technology-neutral mechanisms that allow for cross-border
participation to ensure security of supply. Ideally, the preferred approach would be to adopt
common procurement procedures at the regional level as proposed in EURELECTRIC’s position
paper “Options for coordinating different capacity mechanisms”1.

Seamless cooperation of TSOs and cross-border participation will be the cornerstone of any
market design adjustments. EURELECTRIC considers that cost-benefit analysis of interconnectors,
which should be the main decision-making criteria when investing on transmission assets, should
take into account the value of mutual support between interconnected zones revealed in energy,
flexibility and capacity markets.

TSOs and NRAs should finalise cross-border agreements detailing management procedures in
case of common scarcity situations. In this respect, the network codes must forbid TSOs to
impede firm capacity providers, either directly or indirectly (e.g. by reporting low interconnection
capacity). For instance, TSOs must not prevent them from honouring their commitments under
capacity market contracts, delivering energy to the system relying on that capacity. Current
Network Codes actually allow these practices if TSOs declare an alert or emergency state in their
systems.

EURELECTRIC proposes a cross-border participation target model where the capacity provider is
the one responsible for offering cross-border capacity and where availability is the product being
traded across the border. In this model, the cross-border capacity provider sells availability, and
the interconnector gets paid for the “congestion rent”. This model guarantees that market
agents, and not regulated entities, participate in the capacity market.

EURELECTRIC believes that a set of key principles for such cross-border participation in capacity
markets should be respected and that a number of pre requirements are necessary:

 Common requirements and coherent market rules for all capacity market participants
(e.g. certification, penalty regime, availability requirement, etc.);

1 Options for coordinating different capacity mechanisms, EURELECTRIC, 2013

http://www.eurelectric.org/media/115058/eurelectric_background_note_crm_c-b_participation_09122013_final-2013-2200-0002-01-e.pdf
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 Participation with the same capacity in more than one capacity market for obligations in
the same timeframe should not be possible (no double commitment and earnings);

 TSOs should offer a certain amount of cross-border participation based on non-
discriminatory conditions and only limited by objective physical limitations (to be
approved by National Regulatory Authorities and ACER);

 TSOs and NRAs should finalize cross-border agreements on common scarcity
management, where it should be clear that TSOs should not be allowed to neglect
existing cross-border capacity contracts in situations of system stress

 No reservation of cross-border capacity should be introduced to prevent interference
with the functioning of the forward, day-ahead, intra-day and balancing markets, which
will determine the actual direction of the energy flow.

EURELECTRIC has proposed a reference model for European capacity markets based on these
principles in the publication2 “A reference model for European capacity markets”.

Further analysis should also be carried out to understand on how different models can coexist.

2 A reference model for European capacity markets, EURELECTRIC 2015

http://www.eurelectric.org/media/169068/a_reference_model_for_european_capacity_markets-2015-030-0145-01-e.pdf


EURELECTRIC pursues in all its activities the application of
the following sustainable development values:

Economic Development

Growth, added-value, efficiency

Environmental Leadership

Commitment, innovation, pro-activeness

Social Responsibility

Transparency, ethics, accountability
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