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EURELECTRIC is the voice of the electricity industry in Europe.

We speak for more than 3,500 companies in power generation, distribution, and supply.

We Stand For:

Carbon-neutral electricity by 2050

We have committed to making Europe’s electricity cleaner. To deliver, we need to make use of all low-carbon technologies: more renewables, but
also clean coal and gas, and nuclear. Efficient electric technologies in transport and buildings, combined with the development of smart grids and a
major push in energy efficiency play a key role in reducing fossil fuel consumption and making our electricity more sustainable.

Competitive electricity for our customers

We support well-functioning, distortion-free energy and carbon markets as the best way to produce electricity and reduce emissions cost-efficiently.
Integrated EU-wide electricity and gas markets are also crucial to offer our customers the full benefits of liberalisation: they ensure the best use of
generation resources, improve security of supply, allow full EU-wide competition, and increase customer choice.

Continent-wide electricity through a coherent European approach

Europe’s energy and climate challenges can only be solved by European – or even global – policies, not incoherent national measures. Such policies
should complement, not contradict each other: coherent and integrated approaches reduce costs. This will encourage effective investment to ensure
a sustainable and reliable electricity supply for Europe’s businesses and consumers.

EURELECTRIC. Electricity for Europe.
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The role of buildings in achieving the EU climate and energy targets

The European power sector is convinced that in order to achieve the EU’s climate and
energy targets, the energy aspect of the building sector must be an integral part of
European climate and energy policy. EURELECTRIC therefore expresses its support for the
ambition and policy objectives of the Energy Performance of Buildings Directive (EPBD).
In light of the review of the Directive, we agree with the EU’s Energy Union strategy,
specifically with the reference to moving buildings stronger into focus due to their high
share of energy demand and CO2 emissions.

European utilities are expanding their engagement in the downstream sectors including
buildings. EURELECTRIC is convinced that much can be achieved with a renewed EPBD
which is built on transparency, consumer choice and markets. While it is still early to tell
how successful the EPBD has been in increasing energy efficiency, some positive and
negative trends can already be observed. Below are several points which the European
power sector would like to highlight in this regard. We believe that these should receive
attention when designing policies related to the energy use of building policies in the
future.

The decarbonisation of buildings must remain the central ambition when designing
regulation. Addressing the energy performance of building will unavoidably have a
significant impact on the technological pathway to achieve this (heating/cooling
technologies, self-consumption and near-zero energy buildings etc.). EURELECTRIC
therefore urges the European Commission to apply a technology-neutral and
economically efficient approach when reviewing building regulation. It is vital to
differentiate between the target itself and the policy/technological means to reach it.
This includes, on the one hand, not applying a top-down approach as regards which
technologies should be promoted – investors must maintain the flexibility to choose the
best suited solutions. On the other hand this also means removing existing policies which
undermine the level playing field among different technologies and energy carriers.
Specifically, the current application of conversion factors is undermining the
attractiveness and benefits to be gained from efficient technologies such as smart
heating, decentral storage and heat pumps. EURELECTRIC recognises that the
Commission is currently reviewing this policy and has already communicated on potential
ways forward.1

1 Revision of Primary Energy Factors in EU legislation– a EURELECTRIC view (August, 2015) Available at:
http://www.eurelectric.org/media/184566/pef_note_2015_final-2015-030-0373-01-e.pdf
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A further critical consideration necessary when designing the policy framework for
energy use in buildings is the assessment of potential synergies with other objectives in
the environment policy. Reducing / removing emissions from buildings will for example
bring significant air quality improvement in urban areas, a large societal benefit.
Furthermore, a policy framework which also takes into account more the actual
consumption behaviour of building occupants (instead of only theoretical performance of
technical systems based on standardized behaviour) will trigger more synergies with
energy policy objectives such as stimulating demand response, demand side
management etc. – instruments which enable a more efficient use of our energy system,
help to integrate variable renewables and further contribute to the achievement of the
overall goals.

Optimizing the energy performance of buildings should take into account the impact they
have on the system they are connected to (electricity, gas, district heating). In particular
in presence of local generation, local storage and/or demand response, buildings can
interact with the system and this interaction should be optimized from both the
individual building as well as the system perspective. Smart metering and home
technologies which react to price signals on the market and play a key role in this regard.
Moreover the choice between local vs. centralized solutions must be based on a level-
playing field.

As the Commission rightly identifies in its recent analyses, any policy to improve energy
performance of buildings will depend on the investments made to actually trigger
change. Financing tools are therefore critical and have been identified by several
stakeholders including EURELECTRIC as an area which needs improvement. EURELECTRIC
has recently released a position paper on triggering energy efficiency investments.2

Specifically, the problem that private energy efficiency investments remain lower than
expected, often due to non-economic barriers, must be addressed. Utilities can play a
strong and active role in establishing and expanding markets for energy efficiency in
buildings. It is critical to embrace innovative instruments which do not rely on social
refinancing through the energy bill.

Regarding the toolset which is most appropriate to meet our ambitions, several tools in
the existing EPBD aimed at increasing the energy performance of buildings (e.g.
performance standards, certification) can be deemed successful, provided that such tools
are consistently defined, and should therefore be strengthened. These tools also reflect
the much needed flexibility by allowing different member states to address their
national/local challenges appropriately. This flexibility should be maintained and
recognised.

2 Triggering Energy Efficiency Investments (2015). Available:
http://www.eurelectric.org/media/189329/eurelectric_note_ee_investments-2015-030-0427-01-e.pdf
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EURELECTRIC also acknowledges that in the context of the EPBD review, a strong linkage
to the issue of energy/fuel poverty has been made. In this regard EURELECTRIC
underlines its established position that wider social policy is the best way to help
consumers tackle the root causes of debt, including energy. However, the power sector
also believes that energy efficiency financing schemes can be a good way to support
consumers who have trouble paying their energy bills as they do not have the financial
resources upfront to make such investments. Nevertheless, we believe support granted
to people suffering from poverty should come from general incomes of the State, i.e.
through general taxation and not through levying in energy bills. Considering the
progressive nature of taxation, this would indeed allow for a fair burden-sharing without
causing those on lower incomes to bear a disproportionately higher burden (= when a
contribution is levied on the bill, all customers pay the same).



EURELECTRIC pursues in all its activities the application of
the following sustainable development values:

Economic Development

Growth, added-value, efficiency

Environmental Leadership

Commitment, innovation, pro-activeness

Social Responsibility

Transparency, ethics, accountability
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