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EURELECTRIC is the voice of the electricity industry in Europe.

We speak for more than 3,500 companies in power generation, distribution, and supply.

We Stand For:

Carbon-neutral electricity by 2050

We have committed to making Europe’s electricity cleaner. To deliver, we need to make use of all low-carbon technologies: more renewables, but
also clean coal and gas, and nuclear. Efficient electric technologies in transport and buildings, combined with the development of smart grids and a
major push in energy efficiency play a key role in reducing fossil fuel consumption and making our electricity more sustainable.

Competitive electricity for our customers

We support well-functioning, distortion-free energy and carbon markets as the best way to produce electricity and reduce emissions cost-efficiently.
Integrated EU-wide electricity and gas markets are also crucial to offer our customers the full benefits of liberalisation: they ensure the best use of
generation resources, improve security of supply, allow full EU-wide competition, and increase customer choice.

Continent-wide electricity through a coherent European approach

Europe’s energy and climate challenges can only be solved by European – or even global – policies, not incoherent national measures. Such policies
should complement, not contradict each other: coherent and integrated approaches reduce costs. This will encourage effective investment to ensure
a sustainable and reliable electricity supply for Europe’s businesses and consumers.

EURELECTRIC. Electricity for Europe.



EURELECTRIC proposals for amendments
to the ITRE Draft Report “Towards a new electricity market design”

EURELECTRIC is overall supportive of rapporteur Langen’s report, which proposes a balanced
approach to electricity market design. EURELECTRIC supports in particular the call to improve the
energy market, to remove distortions such as price caps and to fully integrate renewables in the
market. Yet, we also have a number of proposals to amend the report as follows:

Text proposed by Rapporteur Amendment proposals by EURELECTRIC

Amendment 1
Recital H

H. whereas a medium-term increase in
interconnection between the Member
States to 15% could improve security of
supply;

H. whereas a medium-term increase in
interconnection between the Member
States to 15% could improve security of
supply, subject to the relevant cost-benefit
analysis ;

Justification

A fixed objective expressed in a fixed percentage of the installed capacity may not be relevant for all
countries or regions. Investment in interconnections are costly and will be financed by the whole
society. Projects should hence be developed subject to a cost-benefit analysis in order to ensure
maximum cost-efficiency.

Amendment 2
Recital 3

3. Calls on the Member States to be more pro-
actively involved in the design of a
European internal market in electricity and
to avoid undermining the objectives of
Articles 114 and 194 TFEU by means of
permanent capacity markets;

3.  Calls on the Member States to be more pro-
actively involved in the design of a
European internal market in electricity and
to avoid undermining the objectives of
Articles 114 and 194 TFEU by means of non-
market based measures;



Justification

Non-market based measures hamper market integration and should be avoided. For example,
forbidding power plants to exit the market goes against the very principles of efficient market
functioning. Where needed, well-designed capacity markets, implemented at regional level and
allowing for cross-border participation can be an integral part of the electricity market design.
Regional adequacy assessments are a first step towards this regional approach.

Text proposed by Rapporteur Amendment proposals by EURELECTRIC

Amendment 3
Recital 10

10. Notes that network expansion in particular
is indispensable with a view to completing
the internal market in electricity with a
growing share of renewables; regrets that
there are still large gaps in the
interconnections between Member States,
leading to network bottlenecks and
significantly impairing cross-border energy
trading; calls for the electricity
interconnection objectives to be
differentiated by region and aligned with
the ENTSO-E ten-year network plan;

10. Notes that an efficient use of
interconnections and of the network, as
well as their cost-efficient expansion is
indispensable with a view to completing the
internal market in electricity with a growing
share of renewables; regrets that there are
still large gaps in the interconnections
between Member States, leading to
network bottlenecks and significantly
impairing cross-border energy trading; calls
for the electricity interconnection objectives
to be differentiated by region and aligned
with the ENTSO-E ten-year network plan;

Justification

Network and interconnections’ developments will definitely be needed to ensure further market
integration and to integrate more renewables in the system. A fixed objective expressed in
percentages may nevertheless not be relevant for all countries or regions. Investments in
interconnections and in the network should be done in the most cost-efficient way.



Text proposed by Rapporteur Amendment proposals by EURELECTRIC

Amendment 4
Recital 12

12. Is sceptical of capacity mechanisms on the
grounds of high cost and the risk of market
distortions, and stresses that national
capacity markets are subject to the EU
rules on competition and state aid;

12. Is sceptical of non-market based measures.
Capacity mechanisms, motivated by
regional adequacy assessments, should be
implemented with a regional outreach and
be well designed, in line with EU market
rules and the State Aid guidelines, so that
higher costs and risks of market distortions
are avoided;

Justification

Well-designed capacity mechanisms should be motivated by regional adequacy assessments
and implemented to deliver a required level of security of supply for society. Capacity
mechanisms must be well-designed and well-calibrated so that they do not do not lead to
higher costs nor to market distortions.

Text proposed by Rapporteur Amendment proposals by EURELECTRIC

Amendment 5
Recital 13

13. Calls for national capacity mechanisms only
to be authorised where a detailed analysis of
the production and supply situation at regional
level has been carried out in advance and a
bottleneck has been identified which cannot be
eliminated by less stringent measures such as a
strategic reserve.

13. Calls for capacity mechanisms to be
motivated by a detailed analysis of the
production and supply situation at regional
level. This analysis should be carried out based
on a transparent methodology and inform
whether the required security of supply criteria
are met.



Justification

Establishing regional capacity markets requires both regional adequacy assessments based
on a common and transparent methodology, and clearly defined security of supply criteria.
These assessments should also include an analysis of the economic viability of the generation
capacity, demand response and storage to check whether the capacity will effectively be
available based on economic conditions.

Going forward, capacity mechanisms themselves could be a tool to perform this viability
check and to assess system adequacy in a market-based way. Indeed, they explicitly value the
capacity needed for security of supply and thus indicate what the adequacy situation is.

Text proposed by Rapporteur Amendment proposals by EURELECTRIC

Amendment 6
Recital 14

14. Insists that national capacity markets should
be open to cross-border participation and
should only create the capacity strictly
necessary for security of supply

14. Insists that capacity markets should be open
to cross-border participation, technology-
neutral (open to generation, demand response
and storage), open to new and existing plants,
market-based and should only ensure the
capacity strictly necessary for security of supply

Justification

Capacity markets should reach beyond national borders, optimising capacity across regions
of Europe. In order to do this in the most market-based and competitive way, capacity
markets should be technology-neutral, open to new and existing plants. Such markets will
ensure that only the capacity that is strictly needed for long-term adequacy – be it existing
capacity or new investments - is remunerated. Capacity markets should indeed not provide a
safeguard for poor, non-competitive investments.



Text proposed by Rapporteur Amendment proposals by EURELECTRIC

Amendment 7
Addition to Recital 16

16b. Recognizes that energy, flexibility and
capacity are all needed and should therefore
be properly valued in a future-proof market
design as they are interplaying elements and
do not oppose nor replace each other.

Justification

Energy, flexibility and capacity are all needed and should therefore be properly valued in a
future-proof wholesale market design. These three elements of market design should not be
seen as opposing each other, but rather as interplaying elements of a more efficient market
design to ensure continued security of supply. Flexibility should enable the system to respond
to short-term variations in the supply/demand balance. This covers e.g. short-term reserves
(generation, storage, demand) to cover potential incidents that decrease power supply to the
system or to respond to short-term variations in demand. In contrast, capacity should ensure
long-term system adequacy in case of extreme load peaks or moments where capacity has to
be available to back up intermittent renewable generation.



Text proposed by Rapporteur Amendment proposals by EURELECTRIC

Amendment 8
Recital 20

20. Notes that the Member States must meet
specific quantitative objectives for the share of
renewables in energy consumption, irrespective
of the market situation, and therefore stresses
the importance of promoting renewables in a
way that focuses on competition and cost
efficiency; therefore regards the promotion of
investment as more compatible with the market
than feed-in priorities and fixed prices;

20. Notes that the Member States must meet
specific quantitative objectives for the share of
renewables in energy consumption, irrespective
of the market situation, and therefore stresses
the importance of promoting renewables in a
way that focuses on competition and cost
efficiency; therefore regards the EU-ETS as the
most effective tool, and the promotion of
investment as more compatible with the market
than current feed-in priorities and fixed prices;

Justification

The EU ETS should be the main driver for RES investments in the electricity sector. Strengthening the
EU ETS is therefore a no-regret option. With a reinforced carbon price signal and an accelerated cap
reduction as agreed by heads of state, additional measures to promote RES can be minimised within
the ETS sectors.  The EU ETS, which is an established, technology-neutral, European wide instrument,
can also bring an increasingly EU wide approach to low carbon technologies development and
investment.

RES support should be market-based, competitive, cost-efficient and least distortive for the
electricity market, and should not be too complicated to set up. Auctioning of capacity-based
support or energy based support limited to a certain volume of generated electricity is in this
sense more suitable as it distorts the merit order less and reduces risks for investors, hence
lowering capital costs.



Text proposed by Rapporteur Amendment proposals by EURELECTRIC

Amendment 9
Recital 32

32. Takes the view that the transfer of
responsibility for system security to
supranational bodies would involve
considerable regulatory effort which is not
reflected in any worthwhile efficiency gain
for the distribution system operators, and
that the necessary legal framework would
require several years to put in place;

32. Takes the view that a more integrated
approach to system operation becomes
necessary given the transformation of the
European electricity system and the
obligations stemming from the EU network
codes; and that a step-wise regional
integration of system-related activities
relevant to cross-border trade (e.g. system
adequacy analysis, transmission network
planning and investment and market
operation) needs to happen;

Justification

TSO coordination initiatives such as Regional Security Coordination Initiatives (RSCIs) are a
first step in the right direction. However, this bottom-up and voluntary approach does not
give a clear picture of where the process should end and lacks a clear perspective for the
future. This as such constitutes an additional source of uncertainty for market participants. A
more integrated approach to system operation becomes necessary given the transformation
of the European electricity system and the obligations stemming from the EU network codes.
A progressive and step-wise regional integration of all system-related activities relevant to
cross-border trade (e.g. system adequacy analysis, transmission network planning and
investment and market operation) needs to happen. Regional institutions performing system
operation and planning tasks (e.g. capacity calculation, regional adequacy assessment,
dispatching of the grid, etc.) should be established in all regions, as a first step towards more
operational coordination of TSOs.



EURELECTRIC pursues in all its activities the application of
the following sustainable development values:

Economic Development

Growth, added-value, efficiency

Environmental Leadership

Commitment, innovation, pro-activeness

Social Responsibility

Transparency, ethics, accountability
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