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The Union of the Electricity Industry–EURELECTRIC is the sector association representing 
the common interests of the electricity industry at pan-European level, plus its affiliates and 
associates on several other continents. 

In line with its mission, EURELECTRIC seeks to contribute to the competitiveness of the electricity 
industry, to provide effective representation for the industry in public affairs, and to promote 
the role of electricity both in the advancement of society and in helping provide solutions to 
the challenges of sustainable development. 

EURELECTRIC’s formal opinions, policy positions and reports are formulated in Working Groups, 
composed of experts from the electricity industry, supervised by five Committees. This “structure 
of expertise” ensures that EURELECTRIC’s published documents are based on high-quality 
input with up-to-date information.  

For further information on EURELECTRIC activities, visit our website, which provides general 
information on the association and on policy issues relevant to the electricity industry; latest 
news of our activities; EURELECTRIC positions and statements; a publications catalogue listing 
EURELECTRIC reports; and information on our events and conferences.

EURELECTRIC pursues in all its activities the application  
of the following sustainable development values:

Economic Development
  Growth, added-value, efficiency

Environmental Leadership
  Commitment, innovation, pro-activeness

Social Responsibility
  Transparency, ethics, accountability
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EURELECTRIC in 2015

January
REMIT Implementing Acts enter into 

force triggering unprecedented real-

time market monitoring by ACER. 

EURELECTRIC welcomes this last 

cornerstone for the completion of 

the REMIT framework. 

EURELECTRIC publishes its annual 

Power Statistics Report. Data 

for 2013 points to an increase in 

renewables generation and a sharp 

fall in fossil fuel fired generation. 

February
The European Commission publishes 

a package of documents outlining 

its intentions for a “resilient” Energy 

Union, with an ambitious climate 

policy at its core. EURELECTRIC, 

together with Eurogas, EPIA 

and EWEA, welcomes this new 

momentum in favour of a better 

functioning and more coherent 

internal market.  

EURELECTRIC joins forces with 

CEDEC, EDSO for Smart Grids 

and GEODE and presents five 

recommendations to the European 

Commission on the crucial role of 

DSOs in the transition of Europe’s 

energy system. 

March
EURELECTRIC steps up calls for a 

rapid reform of the EU Emissions 

Trading System (EU ETS) and the 

adoption of the Market Stability 

Reserve (MSR) proposal, also 

engaging with other associations in 

this regard. 

April
Chief Executives from electricity 

industry associations across the 

world meet in Okinawa, Japan. They 

reaffirm their commitment to work 

together towards a common goal: 

to provide sustainable, reliable, 

affordable and accessible electricity 

to further economic growth.

DSO representative associations, 

including EURELECTRIC, sign a 

Memorandum of Understanding 

with ENTSO-E, formally committing 

to discuss key DSO-TSO issues at EU 

level on a regular basis.

Concerned about the consequences 

of MiFID II on the Internal Energy 

Market, EURELECTRIC joins forces 

with EFET, Eurogas, BDEW and 

Energy UK to raise concerns about 

the impact the proposals could have 

on energy market liquidity, energy 

consumers and the real economy. 

May
EURELECTRIC publishes a leaflet on 

Communicating with customers in 

case of blackouts, which highlights 

how DSOs in certain EU countries 

communicate at times of unplanned 

power cuts

The European Commission launches 

a state aid sector inquiry into 

national measures to ensure that 

adequate capacity to produce 

electricity is available at all times. 

EURELECTRIC welcomes this 

initiative and reiterates calls for 

stronger Commission leadership on 

market integration. 

The Council and the European 

Parliament reach agreement on 

the proposal to establish a Market 

Stability Reserve (MSR) under the 

EU Emissions Trading System (ETS). 

EURELECTRIC, who had advocated 

the need for an urgent reform of 

the ETS, including a robust MSR, 

which enters into operation early, 

welcomed the agreement.

June
On the sidelines of the EURELECTRIC 

Annual Convention in Berlin, 

EURELECTRIC’s Board of Directors 

elects António Mexia, CEO of EDP, 

as EURELECTRIC President for the 

next two years. The Board also 

appoints two Vice Presidents: Alistair 

Phillips-Davies, Chief Executive 

of SSE, and Jean-Bernard Lévy, 

Chairman and CEO of EDF.

EURELECTRIC participates in the 

Final Technical Working Group 

meeting for the review of the Large 

Combustion Plants (LCP) BREF 

and voices the power sector’s 

concerns over the lack of economic 

assessment. 

July 
The European Commission issues 

its “Summer Package” of proposals. 

EURELECTRIC welcomes the 

proposals aimed at revising the EU 

ETS and Energy Labelling Directives, 

but stresses that proposals covering 

wholesale/ retail issues fall short on 

market design and customer billing.

EURELECTRIC IN 2015
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August
EURELECTRIC welcomes the entry 

into force of the first Network Code - 

the CACM guideline - and urges the 

swift adoption and implementation of 

the remaining codes. EURELECTRIC 

also welcomes the establishment of 

the European Stakeholder Committee 

allowing for transparent and effective 

stakeholder involvement in network 

code discussions. 

September
In the run up to the COP21 United 

Nations Climate Change Conference, 

EURELECTRIC releases a position 

paper calling for long- term global 

action to tackle climate change, also 

giving specific recommendations for 

the Paris outcome.  

EURELECTRIC publishes a report on 

the benefits of electrification and 

how it will contribute to achieving 

Europe’s climate change targets. 

This relates to EURELECTRIC’s 

engagement in the Commission’s 

Heating and Cooling strategy 

which aims to decarbonise the heat 

production sector by 2050. 

EURELECTRIC publishes a policy 

brief on electro-mobility urging 

policy makers to put electrification of 

transport centre stage, alongside the 

Energy Union, the 2030 framework 

debates and the review of the EU 

Transport White Paper. 

EURELECTRIC signs a MoU with the 

Smart Energy Demand Coalition 

(SEDC). This is the follow-up of 

EURELECTRIC’s engagement in 

the debate on demand response 

aggregation in the European 

Commission’s Smart Grids Task Force 

and the publication of its demand 

response brochure.  

October
EURELECTRIC formally responds 

to the Commission’s “Summer 

Package” consultation on market 

design, as well as the retail 

communication urging policy makers 

to future-proof market design and 

clean up customer bills.  

November
The European Commission publishes 

its first State of the Energy Union 

report in which Vice President 

Šefčovič states that 2016 will be the 

year of delivery for the Energy Union. 

EURELECTRIC seizes the opportunity 

to issue an industry paper 

highlighting concrete examples of 

regional and European cooperation 

working in favour of the single 

energy market. 

The European Parliament and the 

Council adopt a Directive on the 

limitation of emissions of certain 

pollutants into the air from medium 

combustion plants. Different 

values will apply to existing plants 

according to their size and extended 

deadlines for compliance have been 

granted.

December
EURELECTRIC launches a 

communication brochure on its 

“Downstream Market Design” 

project, which considers how to 

make the consumer-powered energy 

transition simpler, cheaper and fairer.

The United Nations Climate 

Change Conference (COP21) 

takes place in Paris. EURELECTRIC 

strongly welcomes the agreement 

as part of its overall support for 

decarbonisation and organises an 

official side event on the value of 

electricity in a decarbonised future, 

in collaboration with UFE and 

Electriciens sans Frontières.

A EURELECTRIC conference on 

policies for effective energy 

transition sees the publication 

of a new edition of the annual 

Power Statistics Report. Data for 

2014 show a trend towards a more 

decarbonised power mix, with an 

increase in renewable generation 

and a fall in fossil fuel fired 

generation. 

EURELECTRIC publishes a leaflet 

on “Opening up the black box: 

electricity distribution made easy”, 

which sheds light on DSOs, how they 

operate electricity networks and how 

this will evolve in the future.

Please also refer to the EURELECTRIC reports and events listed in annex.
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200,000,000
Billable customers

Companies
3,5002,400 

Distribution Companies 

€500 billion Annual industry turnover 

1100 GWCapacity

3,500 TWh
Generation annually 

800,000Employees Net generation by fuel type  
(terawatt-hours) 

Fuel type 2013 2014
Percentage 
difference

Coal and lignite 894 846  5%

Gas 633 583  8%

Oil 50 48  5%

Nuclear 856 857 0%

Hydroelectric 604 597  1%

Wind and solar 328 355  8%

Other renewables 157 168  7%

Total NET generation 3 597 3 527  2 %
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2015 was a very dynamic and productive 
year for EURELECTRIC. We represented our 
members’ interests on several key dossiers. 
These included the Market Stability Reserve 
(MSR), the Best Available Techniques Reference 
Document (BREF), the Markets in Financial 
Instruments Directive (MiFID) and the Capacity 
Remuneration Mechanisms (CRM). 

EURELECTRIC took a leading role in the 
dialogue with policymakers. With the help of 
our members, our data-backed industry reports 
and policy papers supported our positions and 
contributed to the energy market and climate 
discussions at EU level. This ensured a positive 
outcome on the creation of a MSR, an important 
step on the road to a broader EU Emissions 
Trading System (ETS) reform. I would like to 
thank our members for their effort, commitment 
and support in this work.   

We also reshaped the EURELECTRIC structure 
to maximize the overall effectiveness of the 
team, encouraging them to collaborate more 
closely and effectively. We are now faster, 
more transparent and more accountable to 
our members.

As the “Energy Union” takes shape, the 
industry faces a number of challenges. The 
mismatch between the political ambition 
and the reality of the energy mix,  increasing 
market interventions and the lengthy EU ETS 
reform process to name a few. These, together 
with a number of megatrends - economic, 
regulatory, environmental and societal - are 
creating a shift towards a low carbon, digitised 
electricity system. With growing numbers of 
self-consumers, this new landscape will be 
increasingly complex. 

The solution to these challenges is closer 
cooperation between industry, policymakers 
and stakeholders. Solidarity and collective 
action is the only solution to deliver the energy 
reforms that Europe needs. This will deliver a 
competitive framework where companies can 
ensure energy security and meet demand. 

Together with our members, EURELECTRIC will 
implement the strategy set out by the incoming 
Presidency in June 2015. Electrification will be 
high on our agenda. We believe this is the key 
to a decarbonised, competitive and energy 
independent Europe. 

Our industry delivers a product indispensable 
to modern society. It underpins the products 
and services that enhance quality of life and 
stimulate economic productivity. 

I want to thank our members, stakeholders and 
the EURELECTRIC team for their outstanding 
contributions over the past year. This Annual 
Report distils the essence of our activities 
and efforts over the year. We look forward to 
continued and fruitful cooperation on these 
issues in 2016. 

I wish you an enjoyable read!

Hans ten Berge

Foreword  
from EURELECTRIC  
Secretary-General 
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You were appointed President of 
EURELECTRIC in June 2015. What is your 
vision for EURELECTRIC for the next two 
years?   

T he challenges for EURELECTRIC over 
the next two years are manifold. 
As the European Union progresses 

in the implementation of the Energy Union, 
our industry is called upon to translate this 
ambitious political agenda into concrete action.

I believe that our sector can act together in 
this transition and I envision a key role for 
EURELECTRIC in this process. Our association 
can demonstrate how all technologies must 
work together in a balanced energy mix. 
We must show how both centralised and 
decentralised generation can complement 
each other in sustainable power systems. 
In the downstream, we will show how DSOs 
and retailers are closely linked in creating 
solutions that deliver choice to our customers. 
We will also show how utilities and new 
entrants can sometimes compete and other 
times cooperate to create better services for 
our customers.

To execute this vision, we have defined five 
priorities for EURELECTRIC over the next two 
years.

The first priority is to reveal the value of 
electricity as the key driver for a decarbonised, 
competitive and energy independent Europe. 
We will highlight electrification as the key 
driver in the energy transition we are going 
through.

The second priority is to achieve the Internal 
Energy Market under a revised market design 
to attract the investment needed. We will 
stress the importance of integrating European 
markets as a no-regrets option for Europe. We 
will also propose ways in which the market 
design can evolve to deliver the investments 

necessary for the European decarbonisation 
agenda.

The third priority is to develop a pragmatic 
framework to pursue the decarbonisation 
agenda. Our sector must point the way to 
the achievement of the targets already set at 
European level for 2020 and 2030.

The fourth priority is to reinforce the focus on 
retail and anticipate the needs of empowered 
customers. Our customers are becoming more 
actively engaged with our sector and we must 
provide them with the tools and services 
they need to get increasingly engaged. Also, 
in order to improve our relationship with 

customers, we must make what is going into 
their bills more transparent. We must continue 
expressing to policymakers the urgency of 
removing taxes unrelated to our sector, which 
are weighing on electricity bills.

The fifth priority is to highlight the increasingly 
active role of DSOs as technological enablers 
and market facilitators. We are past the time 
when DSOs were mere network operators. 
They are increasingly market makers and 
local system operators and we must be able 
to show their important role in this changing 
environment.

The strategic overarching priority projects 
will be complemented by a number of cross-
cutting elements which will play a crucial role 
in their effective delivery. These include, in 
particular, aspects relating to a pan-European 
governance framework and the development 
of the Energy Union. 

In summary, my vision for EURELECTRIC over 
the next two years is that of an association 
that is able to show how our sector, as one, 
can continue to create value for our customers 
by adapting to the changes that lead us into 
the new energy world.

You mentioned that the price of 
electricity is the most recurring topic 
that is referred to whenever our sector 
is mentioned and that the value of 
electricity is rarely addressed. Why do 
you think it’s important to put a strong 
focus on the value of electricity? 
 
The price of electricity is indeed a recurring 
topic whenever our sector comes up in a 
common conversation or in a politician’s 
speech. However, the value of electricity, what 
it effectively adds to our everyday lives is rarely 
addressed. I frequently draw the parallels with 
other sectors, such as the telecoms sector. 
Nowadays, any smartphone will cost a few 
hundred euros. Call and data plans to use the 
phone cost somewhere between €20 and €40 
per month across Europe. However, we must 
remember that we need electricity to charge 
phones for everyday use. The paradox is that 
while the price of electricity is the source of 

Interview with EURELECTRIC  
President António Mexia

My vision for EURELECTRIC 
is to show how our sector can 
continue to create value for our 
customers by adapting to the 
changes that lead us into the 
new energy world.
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most debates, the cost to charge the phone 
works out at around €1 per year.

This simple exercise is an illustration of 
the huge gap between the perceived and 
real value of electricity. If there are so many 
concerns about the price of electricity and 
no discussions about its value, it is our 
responsibility as an industry to put this into 
the right perspective.

As a wider aspect of energy policy, we must 
also show the tremendous potential that 
electricity has as the cleanest way to consume 
energy, which makes it the main vector for a 
decarbonised energy future. Electrification of 
other sectors, such as transport or heating and 
cooling, is becoming an increasingly obvious 

choice as the key vehicle for a decarbonised, 
competitive and energy independent Europe.

Finally, what would you like Europe to 
focus on the most during your Presidency 
term?

I believe that Europe must focus on two 
core aspects that enable its pursuit of 
the decarbonisation agenda: setting up 
an effective, pan-European governance 
framework and creating a market design that 
promotes the necessary investment.

In terms of governance, achieving an Internal 
Energy Market and delivering on EU-wide 
(rather than national) targets raises the 
need for an effective governance framework 
with enforcing mechanisms. The trajectory 
towards the 2020 and 2030 targets should 
be defined and monitored, so that timely 
measures can be taken at EU-level by the 
European Commission to bridge any gaps 
between reality and the targets. In addition, 
Transmission System Operator (TSO) 
cooperation should be promoted to achieve 
an optimal use of resources across regions. 
In particular, system operation should be 
carried out beyond national levels to achieve 
optimal results. TSOs should indeed act with 

a clear European focus and act as one under 
increased regulatory oversight by ACER. 
Finally, regulation should be increasingly 
coordinated between Member States, with 
ACER’s role becoming more important in the 
safeguard of European interests.

As for the investment challenge, we are all 
aware that the IEA’s World Investment Outlook 
estimates that an investment of $2.2 trillion 
is needed in the EU power sector between 
2014 and 2035 to pursue the European 
energy and climate policy agenda. There 
is, however, a growing mismatch between 
the poor investment signals that electricity 
markets provide today and the magnitude 
of necessary investment. Therefore, in the 
near future Europe must investigate ways 
to overcome these investment challenges so 
that market-based frameworks that match 
the capital-intensive structure of the needed 
investments are put in place. Any kind of denial 
of the current mismatch would be a mistake 
generating significant costs in the future.

(From left to right) Vice President 
Jean-Bernard Lévy, President António 
Mexia, Vice President Alistair Phillips-
Davies and Secretary-General Hans ten 
Berge at the inauguration of the new 
EURELECTRIC Presidency in June 2015. 

We must show the tremendous 
potential that electricity has as 
the cleanest way to consume 
energy, which makes it the main 
vector for a decarbonised energy 
future.
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Mr. Phillips-Davies, congratulations on 
your nomination as EURELECTRIC Vice-
President. What do you hope Europe will 
achieve during your mandate? 

T he Energy Union is an ambitious 
project. It presents opportunities 
and challenges for EURELECTRIC’s 

membership and helping to achieve its aims 
will dominate the work of the Presidency 
until June 2017. As an integral part of this 
work, I would welcome a continued focus 
on the development of the Internal Energy 
Market, which will ultimately benefit energy 
consumers across Europe. In helping to achieve 
a closer Energy Union, and in particular the 
continued development of the Internal Energy 
Market, EURELECTRIC will play a crucial role 
over the term of our Presidency in assisting 
the European institutions to achieve positive 
outcomes in this work.

Interview with EURELECTRIC  
Vice President Alistair Phillips-Davies 

 What do you think is one key must for 
the energy transition to work? What will 
drive this change?

For me, the energy transition will only work 
if we put the consumer first. Ultimately, 
consumers have to pay for the transition and 
we must always remember that what we do 
affects their homes and businesses. I am 
conscious that in the past, the consumer has 
been overlooked and we must remedy this. 
Without the customer’s support, the transition 
will not happen. 

If I could add a second priority, it would be 
to focus efforts on achieving a robust EU 
ETS. Unfortunately, the EU ETS has so far not 
achieved what it was expected to do. If we are 
going to make the energy transition based on 
the market-based decisions, we need the EU 
ETS to be central to our efforts. Otherwise, we 
risk a patchwork of tools which will ultimately 
take us further away from delivering the 
benefits associated with a more integrated 
Internal Energy Market. 

What’s in it for the customer?  

Overall, we need to have the long-term aim of 
providing the energy people need, in a reliable 
and sustainable way. Electricity will be the 
backbone for decarbonising the economy and 
this will involve significantly reducing carbon 
emissions from the European electricity 
system by 2030, and completely by 2050. To 
help deliver this, the retail energy market is 
on the edge of a transformation that will bring 
real benefits for consumers by placing them at 
the heart of the energy system. Through smart 
technology, we will achieve a market that is 
competitive, engaging and focused on cost. 
We, as an industry, should be excited by the 
challenge and the opportunity.  

I would welcome a continued 
focus on the development of the 
Internal Energy Market, which 
will ultimately benefit energy 
consumers across Europe.

Through smart technology, 
we will achieve a market that 
is competitive, engaging and 
focused on cost.
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electricity is key. Electricity can be decarbonised 
at affordable cost and can substitute most 
fossil uses. Through technological and smart 
solutions development, we can increasingly 
optimise the efficiency of power distribution 
and supply.

Can/will renewables replace 
conventional energy sources in the 
“new energy world”?

Well, the cost-effective decarbonisation of 
the economy is a prerequisite to reconciling 
competitiveness, security of supply and 
sustainable development. This is why I 
strongly support EU’s efforts to re-establish 
a solid framework for low-carbon investment, 
although most will agree that such efforts 
should be accelerated. We urgently need 
a carbon price that triggers low-carbon 
investment and creates a sound merit order 
under which low-emitting facilities are 
dispatched before highly emitting ones. We 
need such carbon price signals as soon as 
possible.

With adequate carbon pricing, renewable 
energies will find their place in the merit 
order, according to local primary resources 
and energy policy mix.

As a key player in the energy transition, 
what are your views on the future of 
energy? 

Europe is ahead of most other world regions 
in embracing the transition towards low 
carbon growth. As one of the wealthiest areas 
in the world, we have to demonstrate that 
solutions can be implemented to reverse the 
current trend and to tackle the climate change 
challenge. These solutions will also help Europe 
improve its competitiveness. If Europe remains 
dependent on imported hydrocarbons, we will 
not be able to compete with other regions of 
the world: they will be able to benefit more and 
more from cheap indigenous fossil fuels, while 
Europe continues to rely on inevitably higher 
fossil fuel prices.

I am very happy to see that competitiveness is 
at the heart of current EU priorities. The Energy 
Union guidelines outlined by the Commission 
are a big step forward and the promotion by 
the EU of competitive decarbonisation of the 
energy sector will bring major benefits towards 
the achievement of global climate change 
objectives. In order to achieve such objectives, 

Mr. Levy, congratulations on your 
nomination as EURELECTRIC Vice-
President. What do you see as the 
single biggest challenge in Europe’s 
energy sector?  

O ne of the biggest challenges is to meet 
our customers’ needs by innovating. 
Our clients do not just buy kilowatt-

hours. Industrial customers request support 
for their consumption to be optimised.  Local 
authorities want more energy efficiency. 
Households demand value and quality for 
money, regarding lighting, cooling and heating. 
We are experiencing a digital revolution, 
probably later than many other sectors of the 
economy.

Our customers now live in a world of connected 
objects. Quite likely, a new business model will 
emerge. New players are going to enter the 
energy services markets. We must be ready to 
compete. We need a bigger effort in R&D and 
in open innovation if we are to meet customer 
expectations.

Now, if you are asking me about challenges 
in the field of regulation, my answer will be: 
wholesale markets are currently inefficient.  
And we know why: wholesale prices are low 
because demand decreased with the economic 
crisis and energy efficiency programs, while 
power systems had to absorb large quantities 
of energy from renewable sources. Carbon 
prices are low for exactly the same reason. This 
long lasting overcapacity is a major impediment 
to any market-driven infrastructure investment. 
Therefore, Europe needs to find a remedy 
through market design.

Interview with EURELECTRIC  
Vice President Jean-Bernard Lévy

In order to achieve such 
objectives, electricity is key. 
Electricity can be decarbonised 
at affordable cost and can 
substitute most fossil uses. 
Through technological and 
smart solutions development, 
we can increasingly optimise the 
efficiency of power distribution 
and supply.

We need a bigger effort in R&D 
and in open innovation if we are 
to meet customer expectations.
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CUSTOMERS –  
THE ESSENCE OF OUR BUSINESS 

Consumers are becoming more active and demanding in 
the new energy world. Amidst the increasing penetration 
of decentralised generation, the emergence of smarter 
grids, energy efficiency offerings and demand response 
programmes, the power industry must keep abreast of 
evolving customer needs. 

EURELECTRIC is well aware of the 
challenges and opportunities arising 
out of the current developments. 

Beyond advocating for well-designed, 
competitive retail markets, EURELECTRIC 
wants to ensure reliable, affordable and simple 
solutions for all consumers. This means that no 
one should be left behind in this journey and 
that consumers should be offered investment 
signals that do not jeopardise the fairness 
of the electricity system. Getting customers 
on board will only be possible with greater 
transparency in electricity prices, energy 
offers that are genuinely comparable across 
suppliers and with a better understanding 
of the relationships between prices and 
underlying cost structures. 

Finally, only competitive and fully liberalised 
markets along the whole value chain, 
coupled with an innovation-friendly 
regulatory framework enabling smart grid 
infrastructure, will allow consumers to move 
towards the centre of the new value chain. For 
this to happen, DSOs must rethink the way 
they operate their networks. Technological 
improvements like smart grids, as well as 
incentive regulation, should reduce the need 
for additional physical capacity and increase 
overall efficiency.
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A ccording to EU law, all companies, 
including energy suppliers, have to 
provide customers with information 

about their offers in a clear and comprehensible 
manner. Although stricter regulatory 
requirements are in place in many Member 
States, consumers still face difficulties in 
comparing energy offers. Back in May 2014, 
EURELECTRIC, Eurogas and the European 
Consumer Organisation BEUC considered ways 
to improve the transparency and comparability 
of energy offers. While the three associations 
agreed on the overarching principle, there 
was a clear disagreement on how to achieve 
it. BEUC claimed that a standard template 
across all suppliers was the only way forward. 

Fostering transparent  
retail markets: empowering  
our customers
Transparency is a cornerstone of retail markets working to the benefit 
of customers. With transparency come awareness and trust – which 
are key drivers of consumer engagement in the market. After shedding 
light on what really drives bills up, in 2015 EURELECTRIC looked 
into transparency of offers and prices.

However, industry disapproved fearing that 
standardisation would hamper competition 
and innovation.

In 2015, the three associations made good 
progress towards overcoming their divergence 
while dismissing the idea of a standard template. 
Instead, agreement is emerging that suppliers 
could enhance the comparability of offers if they 
provide consumers with concise and accessible 
pre-contractual information in one place. The 
associations identified the following information 
to be most relevant for consumers to make an 
informed decision: product name and main 
features, price, contract duration, notice period, 
termination fee, payment method options and 
the supplier’s contact details. EURELECTRIC 
believes that this is the way forward to customer 
empowerment and will continue nurturing this 
partnership throughout 2016.

When it comes to price transparency, an 
important aspect - though rarely in the spotlight 
– is the management of bill arrears. Customers 
buy electricity on credit and pay for it only after 

having consumed it. This creates an obvious 
credit risk for retail companies. However, as 
some customers struggle paying their bills, 
the risk of managing arrears has increased, 
prompting discussions as to how to devise 
regulation, which protects customers and 
ensures transparency, while still allowing 
retailers to cover their costs. EURELECTRIC 
prepared a benchmarking report on managing 
bill arrears. The report shows solutions applied 
across Europe and calls for effective remedies 
that keep the electricity system simple, 
transparent and affordable. The report assists 
retail companies and trade associations alike to 
engage their regulators and governments and 
to show them the solutions used across Europe, 
which could be applied in their countries as well. 

In 2016, EURELECTRIC aims to capitalise on the 
positive work undertaken in 2015 and to define 
further focus areas working to the benefit of 
the customer.  

Statistics

The European utility industry 
serves 200 million billable 
customers, providing them with 
2,700 TWh of electricity annually. 
This results in an annual turnover 
of over €332 billion.

The industry is working hard towards 
becoming customer-centric. Many 
companies are improving their 
customer experience and developing 
new services while improving the core 
of their energy offerings. As  industry 
representatives, we gave priority to 
working in cooperation with consumer 
representatives and supported the 
European Commission for a new deal 
for energy consumers.”
António José Coutinho, Chair of 
EURELECTRIC’s Retail Customers 
Committee

“
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the smart home. Smart meters connected to 
smart appliances will give customers much 
more control over when, how and at what 
price they consume electricity. This will enable 
customers to plan their consumption (and 
generation) to avoid peak tariff periods and 
provide balancing services to the grid. 

Distributed Generation and Storage

We are seeing significant developments in 
distributed generation, such as solar PV, where 
advances in technology are enabling customers 
to generate some of their own electricity.  
Alongside this, new storage options are 
emerging in the form of standalone batteries, 
water heating and electric vehicles. These 
technologies provide new flexibility options for 
customers and can help keep costs down for all 
customers by managing peaks more effectively.

New Downstream Services 

New downstream market opportunities are 
emerging and attracting new players to 
the electricity sector. This is creating new 
competition and helping to drive innovation. 
Provided the regulatory regime adapts to 
ensure a level playing field for all customers 
and competitors, this is a challenge that 
utilities should relish. 

The role of the Distribution System Operator 
(DSO) is critical. New services will only be 
possible if DSOs are given the opportunity 
to innovate and to facilitate the integration 
of distributed technologies  into their grids 
through active system management. In most EU 
Member States, they also will typically provide 
the data management services to market players 
allowing them to ensure accurate pricing and 
billing on which all the above depends. 

for customers to work out the choices they have 
to save money or benefit from new solutions 
by changing tariffs or switching supplier. 
Technology is enabling a raft of innovative new 
services that will allow customers to reduce (or 
re-shape) their energy consumption, generate 
their own electricity or even provide flexibility 
services back into the system. As industry 
players, we must explain the options available 
to customers in a way that allows them to 
confidently make the right decisions for their 
lifestyle and ensures fair terms and prices for all.

People tend to think that technology 
is going to radically change the 
utility landscape. What are the main 
innovations coming our way? Is the 
utility industry embracing them? 

The traditional model of large generators 
supplying power through radial networks to 
passive customers is fundamentally changing, 
and new technologies are transforming 
the way in which electricity is generated, 
transported and consumed.      

Convergence of traditional power systems 
and IT technologies

The convergence of IT and traditional 
power systems is driving smart network 
developments. As well as increasing the 
efficiency and reliability of electricity 
networks, smart network technologies allow 
various forms of distributed generation to co-
exist with large centralised plants and enable 

We are moving towards a customer-
centric world. The European 
Commission wants to deliver a “new 
deal” for energy consumers. How 
does the industry propose to engage 
customers in the energy world of 
tomorrow? 

I n practically every industry, disruptive 
technologies are giving customers more 
options and enabling them to take more 

control of their lives. The energy sector is no 
different. As an industry, we can and must 
play a key role in supporting the European 
Commission’s new deal for energy customers. 

To do this, we must put customers at the heart 
of everything we do and develop innovative 
solutions. EURELECTRIC has developed 
proposals for industry participants and policy 
makers to assist with this. One essential 
element will be to provide clear and transparent 
information. Market design must make it simple 

Interview with Pat O’Doherty, 
EURELECTRIC Issue Manager  
for Downstream Market Design

We must put customers at the 
heart of everything we do and 
develop innovative solutions.
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but electric transport and heating options 
are typically competing with higher carbon 
alternatives. It is imperative that electricity 
costs are not artificially inflated as this will 
slow down the uptake of these technologies 
and limit the pace of decarbonisation.

Secondly, we need to consider how taxes, 
levies and subsidies should be applied. 
Typically, these costs are levied based on 
the units consumed, even though the costs 
are typically fixed in nature. Traditionally, 
high income groups have tended to use more 
electricity and therefore the cost was typically 
borne by those with greatest capability to bear 
it. However, with the increasing availability 
of distributed generation technologies, this 
dynamic has changed. From a societal point 
of view, the application of taxes and levies on 
a per kWh basis may put a disproportionate 
burden of the costs on lower income groups 
and city dwellers who cannot afford to invest 
in new distributed generating technologies. 

 A lot of the European energy debate 
in 2015 has been about phasing 
out regulated prices. Why is this an 
important issue to look at? 

The vision of the future I have outlined above 
is predicated upon competitive markets and 
innovation, and cannot be delivered through 
a regulated price regime. To support the 
development of a vibrant and dynamic retail 
sector, prices must be driven by market 
dynamics. Otherwise, investment and 
operational decisions by customers and the 
industry will be flawed. This will ultimately 
drive up prices for customers and reduce 
European competitiveness.

 It seems that stakeholders are starting 
to pick up on the dramatic impact that 
skyrocketing taxes, levies and charges 
have on electricity prices. Does the 
industry have any clear proposals on 
how to tackle the elephant in the retail 
room?

The use of taxes, levies and subsidies to fund a 
range of policy objectives is attractive to policy 
makers as it allows costs to be recovered ‘off 
balance sheet’. This happens across Europe 
and is not exclusive to the energy sector. 

For the energy sector, I believe there are two 
main considerations: Firstly, is it appropriate 
for these levies to be charged to electricity 
customers at all? We need European citizens to 
make important decisions about how they heat 
their homes and the type of transport they use 
as we strive to decarbonise our economies. 
A decarbonised electricity system will be 
the catalyst for a decarbonised economy, 

Demand response (DR) will be one of the 
building blocks of future wholesale and 
retail markets, offering electricity customers 
the opportunity to reap the full benefits of 
their flexibility potential. The development 
of innovative demand response services 
will empower customers, giving them more 
choice and more control over their electricity 
consumption. EURELECTRIC believes that 
demand response, including aggregated 
demand response, should be able to 
participate in all markets on a level playing 
field, alongside other sources of flexibility such 
as supply assets and storage.

The Commission’s Smart Grids Task Force, a 
stakeholder expert body set up in 2009, has 
been looking into this issue since 2014. In 
January 2015, Expert Group 3 (EG3) published 
its first recommendations report on this topic. 

Designing fair and equitable 
market rules for demand 
response aggregation

The group reconvened throughout the year 
and provided additional input to the European 
Commission, Member States and national 
regulatory authorities, which was published 
as an annex to the EG3 report in October. 
EURELECTRIC took an active part in this work 
in the “Markets” work stream.

The EG3 report focuses on a market model 
for demand side flexibility where third 
party aggregation service providers trade 

demand response products directly 
on the wholesale or balancing 
markets without being the Balance 
Responsible Party (BRP) for the 
supply of those customers. The report 
recognizes that no market participant 
should be allowed to “sell back” energy 
which they did not buy in the first place, 
concluding that a number of solutions 
exist, ranging from bilateral negotiation 
to a set of market based formulas. At 
the same time, the report clearly states 
that this market design is not the only 

option and that there is potential for price-
based demand response embedded in supply 
contracts.

EURELECTRIC has been following on the EG3 
work, leading a constructive dialogue with the 
Smart Energy Demand Coalition (SEDC) on 
what a standardised contractual framework 
for third party aggregators could look like to 
handle relationships between BRPs/suppliers 
and third party aggregators.

To support the development of a 
vibrant and dynamic retail sector, 
prices must be driven by market 
dynamics. 
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T hanks to market liberalisation, 
customers have now the possibility 
to select their own electricity 

supplier. Customer choice has increased 
even further with the wider introduction of 
distributed generation. They are now able 
to choose whether to buy all their electricity 
from a retailer or to produce part of it 
themselves. EURELECTRIC supports customer 
empowerment and the active role of customers 
in electricity markets. However, in order to 
ensure this, the regulatory framework must 
be revised.

A stable regulatory framework that stimulates 
innovation provides an attractive business 
environment for companies to develop 
innovative, customer-friendly solutions, 

The integration of prosumers  
in the market
European utilities are becoming increasingly service-oriented and 
many companies already provide an array of services for prosumers, 
including the installation and maintenance of generation equipment, 
smart home applications, electrification, storage and buying excess 
electricity. Since Europe has moved beyond the early deployment of 
distributed generation, EURELECTRIC urges a review of the regulatory 
framework to ensure the cost-effective deployment of distributed 
generation and the adequate development of services for prosumers.

technologies and services for prosumers. 
Market-based business is allowed to grow 
when prices are not regulated and when 
there is no obligation for any party to buy the 
electricity, which is generated by prosumers. 
Prosumers are able to react to market signals 
and optimise their consumption when the 
excess electricity they have generated is 
priced based on wholesale power prices. 
Adequate metering data provided by smart 
meters is a key enabler in this respect. 

Prior to the Commission’s document on 
“Best practices on Renewable Energy 
Self-consumption” and market design 
consultation, EURELECTRIC published a paper 
on “Prosumers – an integral part of the power 
system and the market”. The paper outlines 

Statistics

The EU power sector provides 
electricity to meet the power 
demand of half a billion European 
citizens and about 25 million 
businesses. 3025 TWh electricity 
is generated in the EU. 56% of it is 
low carbon.

the need to revise the current regulatory 
framework to ensure the cost-effective 
development of distributed generation and 
grids, as well as a fair allocation of costs and 
benefits. 

The Commission’s document on self-
consumption provides recommendations for 
Member States on this matter, recognising 
the same opportunities and challenges that 
EURELECTRIC outlined in its prosumer’s paper. 
This action provided a starting point for broad 
discussions in the EU on self-consumption. 
The debate will continue and results are 
likely to be incorporated in the Commission’s 
proposals on electricity market design and 
the review of the Renewable Energy Directive 
expected by the end of 2016.

 

We need to develop the electricity 
system to improve the use of new 
technologies and smart systems, thus 
giving our customers more choice and 
efficiency in their energy use.”
Oluf Ulseth, Chair of EURELECTRIC’s Energy 
Policy and Generation Committee 

“
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Statistics

Around 2,400 DSOs own and operate the 
distribution network of power lines and 
cables across Europe, delivering electricity 
from transmission networks to homes and 
businesses.

Europe’s DSOs represent 97% of all power lines 
and collectively employ around 240,000 people.

Over the next 10 years, European DSOs are 
expected to spend €350 billion developing 
smarter grids and improving reliability for 
around 260 million customers.

D SOs have taken on a new role as 
innovators. The world has moved 
on from passive, one-directional 

grid management. Distribution networks are 
now becoming more similar to transmission 
grids, both in concept and operationally. 
They must be bi-directional, facilitate market 
participation by consumers of all sizes, enable 
choice and balance demand and supply below 
the high voltage threshold. These steps are 
necessary to make it possible for distributed 
generation (most of which is renewable in 
nature) and demand (which is increasingly 
simultaneous with supply in a ‘prosumer’ 
world) to interact directly and dynamically 
over short time spans. Direct demand-supply 
interaction and the emergence of smarter 
solutions in both the consumption and 
production of electricity at distribution voltage 
levels require grids that are more intelligent.

In 2015, EURELECTRIC continued to pursue 
the smart grids agenda by encouraging the 
adoption of smarter grid solutions in the 
DSO field. To foster the idea and to promote 
awareness at EU level, EURELECTRIC organised 
a workshop on cyber security together with the 
International Energy Agency (IEA) and one on 
smart energy systems. Discussions focused on 
the role of information storage and exchange 
as one of the crucial enablers of intelligent 
electricity distribution networks. 

EURELECTRIC encourages greater regulatory 
dynamism in the field of distribution network 
regulation. We channelled our advocacy 

As Europe’s Distribution System Operators (DSOs) are looking to 
adapt to a changing energy system, their new role was subject to 
debate in 2015. With the rise of smarter grids, DSOs face challenges in 
innovation, data management and their interaction with Transmission 
System Operators (TSOs) and retail suppliers. As neutral market 
facilitators and enablers, their role is highly sensitive and efficient 
network innovation must be actively upheld and incentivised by 
National Regulatory Authorities (NRAs).

messages through the Smart Grids Task Force 
set up by the European Commission and, in 
particular, Expert Group 3, which discusses the 
evolution of flexibility in electricity markets. 
Smarter solutions need to be properly 
incentivised through more effective and fairer 
economic regulation of distribution grids. 
Unbundled DSOs are not able to compete in 
the end-user space, which is reserved for retail 
suppliers. For this reason, their innovative 
solutions cannot be remunerated directly 
through end—user contact. 

We expect National Regulatory Authorities 
(NRAs) to become more active in the economic 
incentivisation of innovative grid solutions 
at distribution level. Economic incentives 
to innovation are only present in a few EU 
Member States. This must change if DSOs are 
to become the linchpin between upstream 
networks and tomorrow’s empowered 

The future role of DSOs:  
A gateway to change

consumers and self-generators. EURELECTRIC 
will always advocate in favour of comparable 
regulatory principles across the EU on matters 
of distribution network regulation. We will 
also promote the regulatory incentivisation 
of innovation in distribution networks. 

Data management is a big DSO issue. DSOs 
still face complex information interactions both 
upstream (with TSOs) and downstream (with 
retail suppliers). EURELECTRIC has pushed, 
throughout 2015, for stricter cooperation 
with other DSO trade associations and 
ENTSO-E. In February, EURELECTRIC joined 
forces with Brussels-based DSO associations 
and presented five recommendations to the 
European Commission (EC) on the crucial role 
of DSOs in Europe’s energy transition. Later 
in the year, we also signed a Memorandum of 
Understanding with all electricity networks 
trade associations based in Brussels. 

The interaction between distribution and 
transmission networks goes beyond the 
management of data flows and cyber security.  
Technical complexities range from joint network 
planning to congestion management, balancing, 
system operation, quality of supply and 
flexibility. TSO-DSO interaction issues, however 
technical, should be tackled with the final 
consumer and the efficiency of the end-user 
energy market in mind. This requires a paradigm 
shift, which we are only starting to witness now. 
We intend to proceed on this path well into 2016, 
keeping in mind that EC-led legislative changes 
will affect the TSO-DSO interaction.

In 2015, we advocated in favour of the 
completion of the European network 
codes’ adoption process in the field 
of system operation and connections, 
and have encouraged the European 
Commission to pursue DSO-relevant 
topics such as market facilitation and 
flexibility.”
Frank Mitchell, Chair of EURELECTRIC’s 
DSO Committee

“
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A COMPTETITITVE AND INTEGRATED 
INTERNAL MARKET –  
THE CORNERSTONE OF EUROPEAN 
ENERGY POLICY 

I n order to achieve integration of wholesale 
markets across all timeframes, it is 
important to develop robust cross-border 

intraday and balancing markets. This will ensure 
the system remains balanced as the share of 
renewables continues to grow. Well-functioning 
gas markets and reliable gas supply are crucial 
to operate flexible gas power plants. To this end, 
market mechanisms are the most effective and 
efficient providers of security of supply. 

Financial market regulation can have a strong 
impact on energy markets liquidity. For this 
reason, implementation rules must be adapted 
to the reality of energy markets to avoid 
triggering disproportionate capital, prudential 
and liquidity requirements, normally 
applicable only to financial institutions.  

The completion of the Internal Energy Market remains a 
cornerstone of European energy policy. In the context of 
building an Energy Union, energy, flexibility and capacity 
are all needed and should be properly valued in a future-
proof wholesale market design. 
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F or EURELECTRIC, the completion of 
the Internal Energy Market is a clear 
no-regret option and should be at 

the core of the Energy Union. Governments 
should take political leadership to speed up 
the implementation of the common market and 
achieve integrated markets that properly value 
energy, flexibility and capacity. EURELECTRIC 
experts worked throughout the year towards 
the integration of wholesale markets across 
all timeframes. While significant progress was 
reached in 2014 regarding the coupling of day-
ahead market across Europe, EURELECTRIC 
focused this year on the development of robust 
cross-border intraday and balancing markets, 
which will be crucial to ensure a balanced system 
as the share of renewables continues to grow. 

Achieving the Internal 
Energy Market with a 
future-proof market design 
Further integration of the Internal Energy Market was achieved in 
2015. Significant progress was made with the adoption in comitology 
of most network codes and guidelines. The launch of the European 
Stakeholder Committees, in which EURELECTRIC actively contributes, 
is a positive development for the implementation and future revision of 
the codes. As in many markets, the introduction of a capacity element 
is becoming increasingly important to ensure security of supply, 
EURELECTRIC contributed with a reference model for European 
capacity markets. 

Statistics

6 out of 8 electricity network 
codes adopted in 2015
3 European Stakeholder 
Committees established 
to supervise network code 
implementation.

Important progress was made regarding the 
completion of a cross-border intraday platform. 
EURELECTRIC urged project parties to stick to 
the agreed timeline of mid-2017 as go-live 
date, including local implementation projects. 
EURELECTRIC also pushed for an ambitious 
approach toward developing a common 
balancing market via the swift adoption of the 
Balancing guideline and early implementation 
of pilot projects, which have the potential to 
contribute to a European solution. 

The European Commission set itself an ambitious 
target to adopt all electricity network codes by 
the end of 2015. This challenge was almost met 
as six out of the eight electricity networks were 
adopted in 2015. The Capacity Allocation and 

Congestion Management guideline - setting 
out the methods for allocating capacity in day-
ahead and intra-day timescales and outlining 
the way in which capacity will be calculated 
across the different zones - was the first code 
to be adopted and to enter into force. After 
that, several connection codes were adopted: 
Requirements for Generators, Demand 
Connection and the High Voltage Direct Current 
Connections codes. These were followed by an 
additional market code on Forward Capacity 
Allocation and finally, the Transmission System 
Operation Guideline. EURELECTRC considers 
this an important achievement, as we have 
always seen the implementation of network 
codes as the backbone of European market 
integration. EURELECTRIC is continuing to urge 
the European Commission and Member States 
to complete the Comitology processes for the 
remaining codes (emergency and restoration 
and electricity balancing) and to focus on the 
proper implementation of all codes at national 
level. In this perspective, EURELECTRIC is 
pleased with the establishment of the three 
European Network Code Committees (one per 
family of code) and the overall coordination 
managed by ACER. 

This year, we used the momentum 
of the Energy Union to shape 
discussions on the possible evolution 
of electricity market design in Europe. 
EURELECTRIC pushed forward the 
message that energy, flexibility and 
capacity are all needed and should 
be properly valued in a future-proof 
wholesale market design.”
Juan Jose Alba Rios, Chair of 
EURELECTRIC’s Markets Committee

“
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In parallel, EURELECTRIC continued its work 
on electricity market design. Building on the 
position paper “RES and security of supply, 
finding market solutions” published in 2014, 
EURELECTRIC further developed its position on 
capacity markets with a European target model. 
EURELECTRIC defined a set of fundamental 
design features to maximise cost-efficiency 
and market operation. Capacity markets 
should follow a set of basic design features: 
they should be market-based, technology-
neutral, open to new and existing plants and 
open to generation, demand response and 
storage. The report outlines crucial elements 
of capacity markets and shows how cross-
border participation in capacity markets could 
act as a stepping-stone to regional markets. 
It also discusses which elements of capacity 
markets should be harmonised to achieve a 
regional solution.

EURELECTRIC 
published a 
reference model for 
European capacity 
markets. The report 
outlines crucial 
elements of capacity 
markets and shows 
how cross-border 
participation in 

capacity markets could act as a stepping-
stone to regional markets. It also 
discusses which elements of capacity 
markets should be harmonised to reach a 
regional solution.

This contribution to the debate was presented 
at the “Capacity markets – delivering security 
of supply in the internal energy market” 
conference in March 2015. 

While the European Commission Directorate-
General for Competition launched a sector 
inquiry on capacity mechanisms early 2015, 
the European Commission Directorate-
General for Energy issued a Summer 
Package, comprising among others, two 
consultations on market design and security 
of supply. EURELECTRIC responded to the two 
consultations and presented its views at the 
Florence Regulatory Forum in October 2015 as 
well as in the conference “At the Crossroads: 
the future of European electricity markets”. 
In the last quarter of 2015, EURELECTRIC met 
members of the European Parliament as the 
Committee on Industry, Research and Energy 
launched an own-initiative report on these 
issues. In view of recent regulatory and market 

developments, EURELECTRIC will continue 
to detail its position on market design and  
will reach out to the European Commission 
as new legislative proposals are expected in 
the coming months.

After forty months of intense work, the 
e-Highway2050 project delivered its results 
during the “Europe’s Future Secure and 
Sustainable Electricity Infrastructure» 
conference organised in November 2015. The 
project identified that the 2030 network is not 
sufficient to face the 2050 energy scenarios. 
Results show that the network expansion rate 
is driven by the increase of renewable energy 
sources, especially wind and solar. 

Investment costs in grid expansion lie between 
100 and 400 billion euros. However, the study 
demonstrates that the benefit for the European 
economy, resulting from the optimal use of 
energy sources, would largely exceed these 
costs in all cases. Thus, up to 500 TWh of RES 

curtailments and 200 Mt of CO2 emissions 
would be avoided annually. In addition, the 
conclusions of e-Highway2050 saw that no 
additional layer was needed on top of the 
existing transmission network. 

However, for Europe to reach its 2050 climate 
objectives, the distribution system will play an 
important role in the development of electric 
highways. In the system of the future, new 
innovative technologies and smart planning 
will be needed for linking up distribution and 
transmission. 

It is important, therefore, to balance the need 
for grid investment with the development of 
market-based solutions. Above all, customers 

must be placed at the heart of the system. 
Customers must be able to appreciate the 
trade-off between higher transmission 
investment when these are happening and 
alternative solutions such as local generation, 
distribution network upgrades and even the 
opportunity of going off-grid. 

The e-Highway2050 project was partly 
supported by the European Commission’s 
Directorate General for Research and 
Innovation within the Seventh Framework 
Programme for Research. The French 
Transmission System operator RTE led the 
consortium, made up of 28 partners including 
EURELECTRIC.

e-Highway2050 puts forward solutions 
for the European grid of the future
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What is the right balance between market 
and political intervention? This question was 
at the centre of debates about future gas 
markets in 2015, be it in the framework of the 
Energy Union, the upcoming revision of the 
Gas Security of Supply Regulation or the EU 
strategy for LNG and gas storage. Whilst the 
political tension between Ukraine and Russia 
drove some Member States to intervene in the 
storage market, EURELECTRIC stressed that 
there is no shortage of storage capacity in the 
EU as a whole and that market mechanisms are 

still the most effective and efficient providers 
of security of supply. Any intervention should 
therefore be proportionate, justified, time 
limited and targeted to those countries where 
the market is less developed or diversified. 
In parallel, the process of developing a 
Europe-wide legislative framework to 
support competitive gas markets moved in 
the right direction in 2015 with the adoption 
of the Interoperability Network Code, the 
revision of the Capacity Allocation Network 
Code to include incremental capacity and 

the finalisation of the Tariffs Network Code. 
EURELECTRIC also highlighted the link 
between electricity and gas markets and 
the need for a more coordinated approach 
by Transmission System Operators. 

T hroughout 2015, EURELECTRIC joined 
forces with other European energy 
associations to raise concerns towards 

all relevant stakeholders, in particular ESMA 
and the European Commission, regarding the 
negative impacts that proposed implementing 
rules would have on the Energy Union Strategy 
and energy market liquidity. EURELECTRIC 
believes that the proposed rules would result 
in putting most physical commodity wholesale 
contracts (power and gas contracts, but also 
closely related Emission Allowances) and 
industrial firms under the scope of the Directive, 
which would trigger disproportionate capital, 
prudential and liquidity requirements, usually 
only applicable to financial institutions.

Such proposals are in contradiction with the 
original objective of co-legislators, which 
recognises the specific needs of electricity 
companies in managing their commercial 

Financial market regulation
After the adoption of the revised Markets in Financial Instruments 
Directive – also known as MiFID II – in June 2014, EURELECTRIC’s 
financial regulation experts assisted throughout 2015 the European 
financial regulator, European Securities and Markets Authority (ESMA) 
and the European Commission to shape MiFID II implementing 
rules, particularly in defining financial instruments and the ancillary 
activity exemption scope.

risks. EURELECTRIC collaborated with 
relevant stakeholders to ensure that MiFID 
II implementing rules allow an appropriate 
distinction of physical products from financial 
instruments and provide a clear methodology 
for non-financial firms to apply for an ancillary 
activity exemption from MiFID licensing 
requirements. Such methodology should 
not only be based on a firm’s trading activity 
in commodity derivatives, but also take into 
account the main commercial business of such 
a firm. The outcomes of these discussions within 
the European Commission were expected at the 
end of 2015, but delays became highly likely in 
the course of autumn and it remains uncertain 
when they can be expected. Once agreed in the 
European Commission, the text will be submitted 
to the European Parliament and Council for a 
scrutiny period of maximum three months. Only 
then will it be clear whether the entry into force 
of MiFID II will remain 1 January 2017.

Statistics

EURELECTRIC estimates that the 
impact on prices for all commodities 
in Europe of improper MiFID II 
implementation would amount to 
tens of billions of euro. According to 
a conservative estimate, the direct 
impact on the energy market alone 
would amount to around €15-20 
billion per year.

 Last but not least, following the entry into force 
of the Regulation on Energy Markets Integrity 
and Transparency’s (REMIT) implementing 
acts in early January, EURELECTRIC assisted 
the Agency for the Cooperation of Energy 
Regulators (ACER) with the elaboration of clear 
guidance for market participants. This ensured 
a smooth kick-off in early October of the REMIT 
reporting obligations aimed at detecting, 
and thus deterring, market manipulation 
and insider trading. For the moment, only 
transactions executed on market places and 
fundamental data from the ENTSOs’ central 
information transparency platforms are 
reported. As of 7 April 2016, all remaining 
wholesale energy contracts (OTC standard and 
non-standard supply contracts, transportation 
contracts) and additional fundamental data 
will fall under the REMIT reporting obligation. 

Gas markets in Europe
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 Just how appealing is the Russian 
electric power market to foreign 
investors? 

The foundation of the state investment 
policy of the Russian electric power industry 
is the attraction of investment in the electric 
power industry through the formation of a 
favorable investment climate, the creation 
of stable conditions for businesses and the 
provision of an economically feasible level 
of profitability for invested capital in the 
regulated business areas of electric power 
companies. In addition, there are provisions 
for the financial stimulation of new high-
performance technologies for the electric 
power industry, including the development 
of smaller and non-traditional electric power 
sector solutions.

Such European companies as Fortum, 
E.ON, and Enel operate successfully on 
the Russian market. Siemens and General 
Electric, European manufacturers of power-
generation machinery, are also major players 
in our market. Their representatives also take 
part in CIS Electric Power Council operations 
as Supervisors.

There is significant potential for investment 
in areas such as increasing energy efficiency 
in the Russian market, generation and 
consumption of energy at municipal level, as 
well as the electric power industry of remote 
and isolated regions.

The CIS Electric Power Council is planning to 
publish recommendations on the formation 
of collective investment programmes and the 
promotion of their execution.

Wholesale electric power markets were also 
created, paving the way for the take-off of the 
retail power market. The necessary conditions 
for the further integrated convergence of 
electric power industries and the markets 
of CIS countries with the electric power 
systems and markets of EU Member States 
were therefore created. Structural changes in 
surrounding countries are also taking place, 
but at different speeds. 

A specific example of a partnership between 
EURELECTRIC and the CIS Electric Power 
Council that promotes the integrated 
convergence and cooperation of electric power 
industries of the EU and CIS, is the activity of 
the collective Target Group of EURELECTRIC 
and the CIS Electric Power Council. This 
activity related to the development of the 
general principles of cross-border trade in the 
electric power industry. The main members 
of the Target Group from the CIS Electric 
Power Council are Russia and Belarus. From 
EURELECTRIC, they are Finland, the Baltic 
countries, Germany, Italy, etc.

 How can a partnership with 
EURELECTRIC promote cooperation 
among the electric power industries of 
the EC and CIS (Russia)? 

T he longstanding partnership between 
EURELECTRIC and the CIS Electric 
Power Council is founded on the 

development of conditions for the unification 
of electric power systems and the creation of 
a shared electric power market in the EC and 
CIS based on the operation timelines drafted 
in 2005 on markets and environment. 

Over a 10-year period, a majority of CIS 
member states have completed the 
reorganisation process of their electric 
power industries. Kazakhstan, Russia and 
Ukraine have all experienced fundamental 
structural transformations. Most notably, 
major vertically-integrated energy companies 
underwent divisions based on type of activity: 
generation, transmission or retail supply. 

Interview with Alexander Novak 
Minister of Energy of the Russian Federation

There is significant potential 
for investment in areas such as 
increasing energy efficiency in 
the Russian market, generation 
and consumption of energy at 
municipal level, as well as the 
electric power industry of remote 
and isolated regions.

Europe’s neighbouring countries



21

and technical documents were adopted that 
guarantee the parallel operations of electric 
power systems of CIS member states and 
set milestones in the formation of a shared 
electric power market of CIS member states, 
provide metrological support for the electric 
power industry, and focus on issues regarding 
environmental protection, energy efficiency, 
energy saving, and RES.

The integration of electric power systems with 
the markets of different countries is the main 
driver of long-lasting cooperation between 
EURELECTRIC and the CIS Electric Power 
Council. An increase in the reliability and safety 
of energy supply depends on the success of 
this cooperation and  constructive progress 
regarding methods for direct integration.

How can the safety of energy supply be 
managed in the electric power systems 
of the CIS, Russia, and Europe?  

The main tool we have at our disposal for 
reaching this goal is the parallel operation of 
electric power systems of member states and 
their further integrative convergence based on 
the development of interconnectors and the 
creation of a shared electric power market 
encompassing the CIS member states. 

Currently, nine out of the eleven CIS 
member states (not including Armenia and 
Turkmenistan) contribute to the synchronised 
and parallel operations involved in the 
unification of the CIS’s electric power systems 
and all eleven states are members of the CIS 
Electric Power Council, whose twice-yearly 

meetings discuss, agree, and coordinate on 
current issues raised by the joint operation of 
our energy systems. 

To provide reliable synchronised/parallel work 
as part of the CIS Electric Power Council, in the 
last four years alone, more than 75 regulations 

Investment challenges and 
opportunities for regional 
cooperation in the Mediterranean/
MENA countries

EURELECTRIC’s conference organised jointly 
with MEDELEC and the Arab Union of Electricity 
(AUE), highlighted the difficult task of attracting 
foreign direct investment in the electricity 
sector in the Middle East and North African 
(MENA) region. Energy demand in this region is 
expected to increase tremendously and many 
countries have recently set ambitious targets 
to revise their energy strategies, increasingly 
turning to renewable energy and energy 
efficiency measures. 

However, the region is still not attracting 
sufficient private capital and investment in 
electricity generation assets and infrastructure. 
Stronger cooperation between the EU, Middle 
Eastern and North African countries was 
singled out as a key precondition for a sound 
investment climate. EURELECTRIC seized the 
occasion to present its investment action plan 
for the MENA region.

EURELECTRIC will participate in the newly 
set-up Euro-Mediterranean platform on the 
regional electricity market. The platform will 
focus on integrating countries from the MENA 
region and envisages integrating electricity 
markets to achieve a regional setting in which 
electricity can be exchanged across borders 
without any undue physical, technical or 
regulatory barriers.

The integration of electric 
power systems with the 
markets of different countries 
is the main driver of long-
lasting cooperation between 
EURELECTRIC and the CIS 
Electric Power Council.
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SUSTAINABILITY AND CLIMATE CHANGE – 
AMBITIONS AND CONSTRAINTS

E URELECTRIC is committed to delivering 
carbon-neutral electricity in Europe by 
2050, and to ensuring a competitively 

priced, reliable electricity supply throughout 
the integrated European energy market.

In the context of the Energy Union, EURELECTRIC 
expressed its support for an ambitious, Europe-
wide approach to energy and climate. The 
supporting governance framework should 
ensure that Europe proceeds towards the 
agreed 2030 targets without compromising 
security of supply, competitiveness and 
sustainability. The EU’s binding domestic 
greenhouse gas emission reduction target 
of at least 40% by 2030 should remain the 
centrepiece of the 2030 framework. A well-

functioning electricity market and a robust EU 
ETS are key elements to achieve cost-efficient 
decarbonisation.

We are convinced about the positive role 
which carbon neutral power generation 
can play in climate change mitigation both 
in Europe and around the globe. Electricity 
from carbon-neutral generation is the cleanest 
energy carrier, which makes it the main vector 
for a decarbonised energy future, especially 
in buildings and transport. The increasing 
demand for low-carbon electricity not only 
reduces the emissions of these sectors, but 
also improves air quality especially Europe’s 
urban areas. 

Climate change is the greatest challenge of our times, requiring 
urgent action at international level. The European power sector 
has called on all countries to sign up to a global, legally binding 
agreement which results in a clear commitment to sustained 
long term action to fight climate change. We believe that 
decarbonisation is essential for guaranteeing the long-term 
sustainability of the global economy. 
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T he governance framework - system 
enabling monitoring and supporting 
collective progress towards Europe’s 

agreed 2030 targets and other energy policy 
objectives – is the backbone of the Energy 
Union concept. In EURELECTRIC’s view, 
the governance should ensure that Europe 
proceeds towards the agreed 2030 targets 
without compromising security of supply, 
competitiveness and sustainability. The binding 
carbon reduction target of 40% should remain 
the centrepiece of the 2030 framework. A well-
functioning electricity market and a robust 
EU ETS are key elements in cost efficient 
decarbonisation. 

2030 Energy and Climate 
Governance 
The building blocks of the Energy Union started to take shape 
in February 2015, when the European Commission published 
its Communication on the Energy Union. The process continued 
throughout the year and EURELECTRIC expressed its support for 
an ambitious, Europe-wide approach to energy and climate and 
provided concrete proposals to all five dimensions of the Energy 
Union, as well as to the supporting governance framework.  

Statistics

The power sector is contributing to the 
EU energy targets with an increase of 
5% in renewable production in 2014. 
Renewables represented 28% of the 
total generation mix in 2014. 

Prior to the Commission’s publication of the first 
State of the Energy Union report in November, 
Vice President Maroš Šefčovič toured the EU 
countries and discussed the implementation 
of the Energy Union. In its paper on “Achieving 
the Energy Union – A collective effort by all EU 
Member States”, EURELECTRIC emphasised the 
benefits of regional and EU-wide cooperation 
regarding market integration, renewables and 
security of supply. EURELECTRIC recommended 
increased coordination of policies and the 
assessment of both the regional and EU-
wide impact of national policy measures. 
EURELECTRIC’s views were further expressed 
in the “Achieving the Energy Union? Member 
States and the power sector in the spotlight” 
conference, where Vice-President Šefčovič gave 
a keynote speech. 

The Energy Union is being gradually built 
through legislative proposals and other 
concrete measures. These will shape the 
energy market, improve security of supply, 
ensure decarbonisation and innovation and 
help use energy efficiently. EURELECTRIC will 
continue to provide input on all these fronts 
and will contribute to the way governance 
takes shape in the context of the Renewable 
Energy and Energy Efficiency Directives to be 
revised in 2016.  

The Energy Union is an ambitious 
concept that will allow energy markets 
to be more integrated and work 
better. In this sense, Member States, 
European institutions and the power 
industry have important roles to 
play.”
Oluf Ulseth, Chair of EURELECTRIC’s Energy 
Policy and Generation Committee 

“
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Beyond the State of Energy Union, the 
European Commission presented the second 
list of projects of common interest, with 195 
infrastructure projects in the fields of electricity 
and gas. 

I would like to also make it very clear that 
the State of the Energy Union is not about 
rewriting the Energy Union Strategy from 
February 2015. The State of the Energy Union 
is all about giving guidance to next year’s work 
through some clear political messages: Europe 
will remain a leader in the transition towards 
a low-carbon society; that transition has to be 
socially fair and consumer-centred; that we 
should be on top of geopolitical challenges 
in 2016 as well, and that we are establishing 
a robust mechanism that should bring 
transparency and predictability to investors. 

 What are the next steps to achieve the 
Energy Union, including measures at 
EU level, the Member States’ role in 
the process, and the power sector’s 
contribution?  

There are three overarching goals in the Energy 
Union: first, to make sure that energy supplies 
are secure; second, that they are sustainable; 
and third, what’s very important, that they 
are affordable, because we are fully aware 
of energy poverty in Europe. Unfortunately, 
I have to say that 10% of all EU citizens, that 
is 50 million people, have problems in paying 
their bills and keep their houses warm. And, 
of course, we believe that through market 
opening and by better using the potential of the 
world’s biggest energy and economic space, 
we can achieve more effective competition 
and better prices on the European market.

When delivering the State of the Energy Union 
I reiterated that year 2015 was a good start 
for this project, but I would like the next year 
to be the “Year of Delivery” when we want to 
have most of our efforts delivered. In 2016, 

 What are the key conclusions of the 
first State of the Energy Union report? 
What progress has been made at 
European, regional and local level in 
the EU?  

T his year’s State of the Energy Union is 
the first such report of its kind. I very 
much want this to become a regular 

affair, so that every year we would present a 
report on how much we are progressing with 
the Energy Union’s implementation, what the 
plans for the next year are, and what priorities 
we should focus on. This State of the Energy 
Union report keeps track of the progress we 
have made since February, when the Strategy 
was adopted, and when we look back at what 
we have realised in the past nine months, we 
must recognise that this is already quite a lot.  

Just to name a few examples: the signing of a 
Memorandum of Understanding on the better 
interconnection between France and Spain in 
the presence of President Juncker; the setting 
up of a high level group for regional cooperation 
in Central-South Europe (the so-called CESEC1 

1  CESEC = Central and South-Eastern European Gas Connectivity

high level group); the recent financing 
agreement on the gas interconnector between 
Poland and Lithuania, which will put an end to 
the isolation of the Baltic States (and Finland) 
from the internal gas market, the first projects 
adopted under the so-called Juncker Fund, for 
example on energy efficiency, to reduce the 
heating bills of private homes in France, in the 
area of biotechnology and the development 
of advanced bio-refineries in Spain or the 
modernisation of the steel production process 
leading to a reduced carbon footprint in Italy. 
In July we approved the so-called «summer 
package» containing four major initiatives to 
deliver a new deal for energy consumers, to 
launch a redesign of the European electricity 
market, to update energy efficiency labelling 
and to revise the EU Emissions Trading System.

Referring to the State of the Energy Union 
package, together with the policy analysis of 
the implementation of the Energy Union, the 
European Commission presented the updated 
roadmap including all key steps towards the 
setting up the foundations of the Energy Union 
and the guidance to Member States in their 
national energy and climate plans as part of 
the Energy Union governance. The presented 
package also included a concept and first 
analysis of key indicators to monitor and assess 
progress towards meeting the Energy Union’s 
objectives.  

From a national and regional point of view, 
the European Commission also presented 
country factsheets produced on the base of 
very intensive bilateral consultations and the 
outcome of my Energy Union Tour. The country 
factsheets were validated by each and every 
Member State, which allowed us to present, 
already in this State of the Energy Union, some 
first policy conclusions on where Member States 
stand, and where additional efforts are needed. 
In future years, these policy conclusions can be 
further developed.

Interview with Maroš Šefcovic,  
Vice President of the Energy Union
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more market-oriented, whilst being still fit 
to meet security of supply standards.  

It is essential that electricity markets send 
the right signals for investment in adequate 
and flexible capacity. Better integrated short-
term markets, notably intraday and balancing 
markets need to be at the core of an efficient 
electricity market design. There is a broad 
consensus throughout the energy sector that 
wholesale market prices should better reflect 
scarcity when demand is high and generation 
scarce. 

Such an improved price signal will also help 
unlock further flexibility options, including 
demand-response and storage. With regard 
to demand response, we should alleviate the 

regulatory barriers or discriminatory rules in 
order to allow consumers and aggregators to 
provide flexibility in the market under equal 
terms with other flexible resources.

Appropriately defined price setting 
mechanisms should signal where and when 
electricity should be generated, including from 
renewable sources. We need to reform the 
market to allow investment in new renewable 
energy capacity to be increasingly driven by 
the market. In addition, the EU should be 
able to benefit from a level playing field for 
all sources of energy. 

Internal market integration should not stop 
at the wholesale level. Improved retail market 
arrangements should offer consumers the 
possibility to benefit from active participation 

The State of the Energy Union is all about giving guidance to next 
year’s work through some clear political messages: 
•  Europe will remain a leader in the transition towards a low-carbon 

society. 
•  The transition has to be socially fair and customer-cantered.
•  We should be on top of geopolitical challenges in 2016.
•  We are establishing a robust mechanism that should bring 

transparency and predictability to investors. 

we would like to present several legislative 
and non-legislative proposals. The first to 
deliver will be the Security of Supply package 
which will include the security of gas supply 
review, transparency of Intergovernmental 
Agreements, the LNG and storage capacity 
strategy, and the EU strategy for heating and 
cooling. Throughout the year we will also 
review the non-ETS (transport, agriculture 
and building) sectors, the Energy Efficiency 
Directive, the Directive on the Energy 
Performance of Buildings including bringing 
forward a new initiative called “Smart Finance 
for Smart Buildings”, and a renewable energy  
package including a new Renewable Energy 
Directive for 2030 and bioenergy sustainability 
policy. In 2016, we will also remodel the 
electricity market design and propose more 
efficient governance legislation.

These achievements can only be fulfilled when 
all players at all levels pull together under the 
umbrella of the EU’s Energy Union Strategy. 

What are the next steps to achieve 
How can the necessary investment be 
ensured in the future?   

Doing an investment is a business decision 
more than anything else. However, a stable 
regulatory environment allows businesses to 
better plan for the future and to make more 
informed decisions. 

The Energy Union strategy requires a 
fundamental transformation of Europe’s 
energy system, including an updated design 
of the electricity market. 

The electricity market of today fundamentally 
differs from five years ago. The Market Design 
Initiative, launched in summer, seeks to 
complement the Third Internal Energy Market 
Package to address the challenges that have 
arisen in the meantime.

The increasing share of variable renewable 
power generation has brought new challenges 
for the operation and the development of the 
electricity system. In order to address these 
challenges, we need to make sure that the 
overall system becomes more flexible and 

in the EU’s energy transition. The electricity 
market initiative should bring tangible benefits 
for consumers so that they can clearly see the 
internal market working for them, based on 
their preferences/choices.

Numerous obstacles to the full participation of 
consumers in the energy market persist today. 
In particular, consumers need to have access 
to meaningful and frequent information on 
consumption and related costs. Incentives should 
exist that allow consumers to draw benefits 
(such as lower bills) from active participation 
(such as adjusting and reducing consumption 
according to price evolution). Active consumer 
participation in energy markets will send yet 
another signal for necessary investment. 
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How should national or regional 
emission trading systems adapt to the 
increasing uptake of carbon pricing 
policies globally? 

The increasing uptake of carbon pricing is a 
welcomed development. Not only does it show 
that countries around the world are serious 
about reducing emissions, but it can also help 
limit and progressively reduce the risk of carbon 
leakage for energy-intensive industry and, over 
time, the need for protective measures in EU 
legislation. The development of robust carbon 
markets in different parts of the world offers 
the prospect of linking these emerging systems 
with the EU ETS and opens up new markets for 
low-carbon and energy-efficient technologies. 

How do you see the role of the EU 
ETS in achieving cost-effective 
decarbonisation in Europe? 

T he EU ETS continues to play a key 
role as the EU’s main policy tool for 
reducing emissions from industry and 

the power sector cost-effectively. It ensures 
guaranteed emissions cuts while giving 
companies the flexibility to decide on the 
means to achieve them. Over the past years, 
the system’s ability to incentivise emissions 
reductions has been limited due to the build-
up of a surplus of emission allowances, mainly 
driven by the deep and sustained economic 
recession. The recent decisions on the back-
loading of allowances and on the Market 
Stability Reserve will address this issue 
and, step by step, strengthen the ETS for the 
future. A reformed EU carbon market will be 
the main instrument to achieve the EU’s target 
of reducing greenhouse gas emissions by at 
least 40% by 2030. Thus, it has the potential to 

make a major contribution to the transition to a 
low-carbon and more energy-secure economy 
in Europe.  

 What are the options to strengthen 
the role of the EU ETS as the main 
instrument to achieve the EU’s climate 
change targets and to drive low-carbon 
investment? 

The first European carbon market report, 
published in 2012, identified six options to 
address the surplus of allowances built up in 
the system. Following extensive stakeholder 
consultations on the options, the Commission 
proposed to establish a Market Stability 
Reserve to address both the current surplus 
and improve the system’s resilience to any 
major future shocks by adjusting the supply 
of allowances to be auctioned. The ongoing 
revision of the ETS will complete the reform 
process and make the system fit for the next 
decade. This includes increasing the pace of 
emissions cuts after 2020, more targeted rules 
to address the risk of carbon leakage, and a 
funding boost for low-carbon innovation and 
energy-sector modernisation.

Interview with Jos Delbeke,  
European Commission,  
Director General for Climate Action

A reformed EU carbon market 
will be the main instrument 
to achieve the EU’s target 
of reducing greenhouse gas 
emissions by at least 40% by 
2030.

EURELECTRIC published a Toolkit that bring together and highlights the 
European power industry’ objectives in respect of the main elements 
that will be discussed in the context of the 2030 Climate and Energy 
Framework. The toolkit includes EURELECTRIC’s key policy messages 
and recommendations on the policies, instruments and mechanisms to be 

adopted and implemented under the 2030 Framework. These focus on: strengthening the EU 
ETS and decarbonising the non-ETS sectors with electricity as key energy carrier; adopting a 
coherent approach in the targets and measures; promoting low carbon investments; improving 
energy efficiency; and developing an effective governance of both the EU 2030 targets and 
the Energy Union objectives.

2030 Climate and Energy Toolkit - EURELECTRIC’s 
priorities and policy recommendations
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Reforming the EU ETS 
Europe’s key 
decarbonisation instrument
EURELECTRIC strongly believes that decarbonisation is essential for 
guaranteeing the long-term sustainability of the global economy and is 
determined to play an important role in this transition. The European 
power sector is committed to delivering carbon-neutral power supply 
in Europe by the middle of this century and to ensuring competitively 
priced, reliable electricity supply throughout the integrated European 
energy market. 

A gainst this background, EURELECTRIC 
was pleased with the European 
Commission’s legislative proposal to 

revise the EU Emissions Trading System (ETS) 
and to reform the European carbon market. 
The proposal marks an import first step to 
deliver the EU’s target to reduce domestic 
greenhouse gas emissions in a cost-effective 
manner, as part of its contribution to the new 
global climate agreement. EURELECTRIC was 
pleased that the Commission submitted a 
balanced proposal, in line with the agreed 
EU 2030 climate and energy framework, 
which acknowledges the need to strengthen 
the EU ETS as the main instrument to deliver 
cost-effective decarbonisation in Europe. The 
proposal follows on the deal that co-legislators 
reached early in 2015 on the introduction of a 
Market Stability Reserve (MSR). This provided 
a mandate to tackle the oversupply of carbon 
allowances that accumulated in the market 
over the last years.  

In line with the political agreement reached 
by heads of state in October 2014, the 
legislative proposal aims to reduce the annual 
ETS allowances cap by 2.2% after 2020. It 
establishes an innovationand a modernisation 
fund and continues to provide optional free 
allocation of allowances to power plants in 
lower-income Member States. The proposal 
also maintains the share of allowances to be 
auctioned at 57%, with the remaining amount 
of allowances, around 6.3 billion, allocated for 

free to industry (excluding the power sector) 
over the period 2021-2030. However, the 
success of the reformed EU ETS will depend 
on ensuring full consistency and coherence 
between the elements and targets of the 2030 
Framework. It also depends on developing 
an adequate governance framework, which 
enables the achievement of these objectives.

The hottest political issue in the proposal 
relates to the carbon leakage debate, 
specifically the question of how to compensate 
industries at risk of leaving Europe for 
regions with weaker carbon constraints after 
2020. According to the Commission, the 
new proposal should ensure more targeted 
compensation for industries that really need 
it. EURELECTRIC believes that free allocation 
of allowances for certain ETS sectors, which 
are clearly exposed to the carbon leakage risk, 
should be maintained. The final objective for 
the European Union should be an international 
agreement, which makes carbon leakage 
measures unnecessary. EURELECTRIC believes 
that while it is appropriate that the pace at 

Statistics

The reduction in CO2 emissions  
in the ETS sectors over the  
2021-2030 decade will amount  
to 556 million tonnes.

€8,30 price of an EU Emissions 
Allowance Unit at the end of 2015.

which the proportion of auctioning increases 
takes account of the impacts of carbon leakage, 
it must also ensure an efficient market and a 
least-cost emission reduction pathway.

On 6 May, EURELECTRIC welcomed the deal 
reached by the European Parliament and 
the Council on the proposal to establish a 
Market Stability Reserve under the EU ETS. 
EURELECTRIC consistently advocated the 
need for urgent and thorough reform of the 
ETS, including a robust MSR, which enters 
into operation early and ensures that the 900 
million back-loaded allowances, as well as 
the unallocated allowances, are transferred 
to the Reserve. The MSR deal paved the way 
for an effective reform mechanism in line with 
these expectations.

In 2016, the ETS proposal will continue to be 
discussed in the Parliament and Council. The 
ETS and non-ETS proposals are likely to be 
discussed concurrently, with a deal on both 
expected towards the end of 2017.

The European Energy Union initiative 
has confirmed decarbonisation as a 
strategic objective. We are proud that 
fundamental adjustments of the EU 
Emissions Trading System have been 
approved also thanks to our continued 
support. Our challenge is to enhance 
the role of electricity in decarbonising 
the whole economy.”
Giuseppe Montesano, Chair of 
EURELECTRIC’s Environment and 
Sustainable Development Policy 
Committee

“
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dynamic way, reflecting the fact that national 
ambitions should be further strengthened as 
climate policies and technological advances 
create new and innovative opportunities for 
low carbon development. 

In the run-up to the Paris Conference, 
EURELECTRIC published a position paper in 
which it proposed 5 key recommendations 
for a successful outcome of the international 
negotiations. The paper voiced the sector’s call 
for the Conference to deliver an agreement for 
an ambitious and rules based climate change 
regime, which paves the way for a stable and 
predictable framework for policy and action. 
The European electricity sector strongly 
believes that decarbonisation is essential to 
guarantee the long-term sustainability of the 
global economy and is committed to leading 
this transition.

EURELECTRIC’s position paper also expressed 
full support for the European Union’s objectives 
for the Paris Agreement. During the Paris 
Conference, the EU played a pivotal role in 
ensuring a successful outcome by bringing 
together a large number of developing and 
developed countries in a coalition aiming for 

Focus on COP21: 
EURELECTRIC hails 
successful outcome
The European power industry has strongly welcomed the outcome of 
the international climate change negotiations and the deal reached 
in December 2015. The COP21 UN Climate Change Conference, 
which took place in Paris, reached a global agreement to tackle 
climate change, an outcome which represents a major landmark in 
addressing this global challenge. In the Paris Agreement, adopted 
under the United Nations Framework Convention on Climate Change 
(UNFCCC), world leaders agreed to limit the rise in global temperature 
to well below 2°C, in order to avoid dangerous climate change. “The 
Paris Agreement confirms the irreversible transition to a low carbon, 
safer and healthier world”, declared UNFCCC Executive Secretary, 
Christiana Figueres, upon the adoption of the agreement. 

high ambition. Commenting on the outcome 
of the Conference, EU Climate Action and 
Energy Commissioner, Miguel Arias Cañete, 
said: “Europe has led the efforts in Paris to 
get an ambitious and legally binding global 
climate deal. We succeeded. Now, what has 
been promised must be delivered. Europe 
will continue to lead the global low-carbon 
transition we have agreed.” 

EURELECTRIC expressed great satisfaction to 
see that the Paris Agreement is fully in line 
with what we had envisioned as a successful 
outcome of these negotiations. In particular, 
we strongly welcomed the inclusion of positive 
provisions recognising the important role of 
markets in achieving the global low carbon 
transition. EURELECTRIC believes that market 
based mechanisms, such as carbon markets, 
are the most effective tool for mitigating 
greenhouse gas emissions and stimulating 
investments in low carbon technologies and 
energy efficiency.

In a significant outcome for the supporters of 
carbon trading and the use of markets, the Paris 
Agreement includes several provisions that 
will allow Parties to cooperate in meeting their 
mitigation commitments as well as provisions 
for the establishment of a mechanism to 
contribute to the mitigation of greenhouse 
gas emissions and support sustainable 
development. The Agreement also states 
that these cooperative mechanisms will be 
supported by the adoption of robust accounting 
rules.

A mong the key measures in the Paris 
Agreement, global leaders have 
agreed:

•  to peak greenhouse gas emissions as soon 
as possible and achieve a balance between 
sources and sinks of greenhouse gases in 
the second half of this century;

•  to keep global temperature increase «well 
below» 2°C, and to pursue efforts to limit 
it to 1.5°C;

•  to review progress (upwards) every 
five years - a robust transparency and 
accountability system will track progress 
towards the long-term goal;

•  $100 billion a year in climate finance for 
developing countries by 2020, with a 
commitment to further finance in the future.

EURELECTRIC was satisfied that the Paris 
Conference delivered a truly international 
climate agreement and is convinced that it 
provides the necessary signal to governments, 
businesses and the general public of the 
universal commitment to fighting climate 
change. We expect the Paris Agreement to 
lead to a robust global climate change regime 
which considers national commitments in a 
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In 2015, EURELECTRIC placed growing 
attention on revealing electricity’s real value 
and published a report on the benefits 
of electrification. EURELECTRIC used the 
momentum and organised at the end of the 
year a workshop giving stakeholders the 
opportunity to discuss this topic further. 
Electrification also drew the attention of policy 
makers during the EU Sustainable Energy 
week and in the EU Parliament magazine.  

Aiming to decarbonise heat supply by 2050, 
the European Commission will review energy 
efficiency legislation and develop a EU-wide 
strategy for Heating and Cooling in 2015 and 
2016. 2016 will be a year in which there will be 
opportunities to make a strong case for smart and 
efficient electric technologies both at strategic 
and legislative level. Therefore, EURELECTRIC 
will continue and intensify its communication on 
electrification with more analysis on the policy 
pathway to fulfil the potential of decarbonised 
electricity in the EU’s economy. 

T he energy carrier of choice to achieve 
sustainable energy in Europe is 
a major discussion point at EU 

level. How can we achieve affordability, 
sustainability and security of supply in a 
context of decarbonisation by 2050? With 
70% of the EU’s final energy demand coming 
from buildings and transport, an enormous 
potential for improvement becomes apparent.  

EURELECTRIC believes that electrification is 
the solution and has made this a top priority 
for the incoming Presidency. Electricity from 
carbon-neutral generation is the cleanest 
energy carrier, which makes it the main vector 
for a decarbonised energy future – especially 
in buildings and transport. Replacing fossil 
fuels with low-carbon electricity not only 
reduces the emissions of these sectors, but 
also improves air quality, strengthens security 
of supply through diversification and storage 
and opens up the door for more demand 
response and customer involvement.

Electricity - the energy  
carrier to reach sustainability
While 2014 saw the setting of targets for the energy sector, 2015 was 
a year in which decarbonisation of heating, cooling and transport was 
high on the EU agenda. As a Presidential priority, EURELECTRIC set 
out to show policymakers that decarbonising electricity generation 
would make a major contribution to meeting Europe’s climate change 
targets.

EURELECTRIC urged policy makers to consider the fact that electrification will bring significant 
improvements not only in CO2 emissions, but also in air quality especially to urban areas in 
Europe. Electricity in transport and heating can reduce local air pollution in our cities and 
emissions of pollutants such as particulates, NOx, SOx, VOCs and ozone. Moving the emissions 
from multiple small-scale points to one more central, controllable source can make a significant 
difference in health and comfort for citizens in large cities. On top of that, electrical vehicles 
(EVs) can reduce noise pollution. EURELECTRIC reiterated this argument specifically in the 
debates with the European Commission on heating and cooling, where decarbonisation is 
the main goal, but positive spill over effects such as this must be recognised. 

Statistics

115 GW of thermal plant capacity 
closed by the end of 2015, mostly 
older coal plants put in operation 
before 1987.  

With the power sector fully committed 
to decarbonising by 2050 and a policy 
framework in place to ensure this goal, 
electricity is set to become the energy 
carrier of the future.”
Philippe Bauduin, Chairman of 
EURELECTRIC’s Working Group on Energy 
Efficiency 

“

Electrification and urban air quality
EURELECTRIC 
published a leaflet 
on electrification and 
its multiple benefits 
on society and the 
environment. Key 
messages focus 
on the prospective 
benefits of increased 

electrification in meeting Europe’s climate 
change targets.
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Electro-mobility as a key 
avenue for sustainable 
transport and energy 
2015 was an eventful year for electro-mobility. EURELECTRIC focused 
on the smart charging of electric vehicles (EVs) and the finalisation 
of the Green eMotion project, one of the biggest FP7 projects on 
electro-mobility in Europe. Throughout the year, EURELECTRIC 
participated in to numerous stakeholder platforms, including the 
European Commission’s Sustainable Transport Forum and the 
Platform for Electro-mobility. Its work culminated in a policy brief 
highlighting the benefits of electric vehicles aimed at policymakers. 

T he electricity system is robust enough 
to cope with a very large number of 
EVs. Even assuming an ambitious 

scenario where 100% of the cars were 
powered by electricity today, these vehicles 
would add just about 24.3% in total electricity 
demand. Therefore, there is sufficient spare 
capacity in the system to meet  additional 
EV consumption when these vehicles are 
charging at off-peak hours.   If the charging 
process is concentrated in small areas and/
or during peak hours, additional investment 
in the distribution system may be needed, 
but they can be minimised or eventually 
avoided through smart charging. In a report 
published in March 2015, EURELECTRIC 
recommended such intelligent charging to 
take place whereby the vehicles will charge 
when electricity supply and grid capacity is 
plentiful.    In line with the political agreement 

reached by heads of state in October 2014, the 
legislative proposal aims to reduce the annual 
ETS allowances cap by 2.2% after 2020. It 
establishes an innovationand a modernisation 
fund and continues to provide optional free 
allocation of allowances to power plants in 

The fundamental question related to EV uptake 
is what policymakers and industry can do to 
ensure mass-market deployment. EURELECTRIC 
argues that EU governments should develop a 
holistic and comprehensive strategy for electro-
mobility integrating policies on both the supply 
and demand side as part of their national policy 
frameworks due in November 2016. Customer 
behaviour is key in this respect, as customers 
stand to benefit the most from the shift towards 
cleaner, energy-efficient cars. CO2 standards are 
important drivers for electric vehicles, yet many 
other actions are needed to boost customer 

EURELECTRIC 
published a 
report on smart 
charging outlining 
the potential and 
related benefits for 
customers, the power 
system and society in 
general. Focussing on 

industry examples and projects, it outlines 
key actions to ensure the effective roll-out 
of smart charging. 

Four key actions are necessary for the 
development of electric vehicles in 
Europe: recharging infrastructure, the 
supply of electric vehicles, customer 
incentives and public education. 
Legislation usually works better than 
incentives. You find that – particularly 
in the transport business – if 
something is an obligation, people 
will do it. If there is an option, they are 
more interested in the short-term, not 
the longer-term.”
Senan McGrath, Chair of EURELECTRIC’s 
Electro-mobility Working Group

“
choice, including the availability of charging 
stations next to an adequate supply of EVs, 
financial and non-financial incentives, as well 
as public awareness. Some of these issues were 
also discussed in the newly-revived Platform for 
Electro-Mobility, a group of stakeholders that 
have joined forces to promote electro-mobility 
in Europe.

2016 looks even more promising when it 
comes to electro-mobility. We would like to 
see it high up on the agenda of the European 
Commission, in particular in its communication 
on the decarbonisation of transport announced 
for the first half of 2016. European policymakers 
are also looking to propose new CO2 emission 
standards for cars and vans beyond 2020. 
EURELECTRIC believes that this as an important 
step in driving forward the development of 
electrification of transport in Europe. 

Statistics

An EV has zero tailpipe emissions and even on a well-to-wheel basis, it produces about 60 g CO2/km 
which is well below the 95 g CO2/km target for new cars for 2021. By 2035, it is estimated to produce 
28 g CO2/km. 

100% EVs will add 24.3% to total electricity demand or the equivalent of 802 TWh of electricity. 
By 2035, the figure is significantly lower: an estimated share of 10% EVs will add only 2% to total 
electricity demand. The same share of electric cars could cut CO2 emissions by 36 Mt of CO2 in 2035.  

EVs can be as much as three times more energy-efficient than conventional cars, with a potential to 
achieve a net reduction of 137 Mtoe per year. 

The EV market started at a low base, but it is growing very fast, with Norway (14%) and the 
Netherlands (above 7.5% for both BEVs and PHEVs) leading the pack in car registrations in 2015.
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In 2015, EURELECTRIC continued its 
activities in relation to the changes in air 
quality legislation in Europe. EURELECTRIC 
underlined the significant emission 
reductions that have already taken place 
in the sector and pointed out that further 
reductions will take place.

The legislative process on the revision of the 
National Emission Ceilings (NEC) continued 
in 2015, in both Parliament and Council. 
EURELECTRIC fully supports ambitious air 
quality policy in Europe. However, concerns 
remain regarding whether the existing policy 

framework will allow Europe to meet the 
proposed emission reduction commitments 
or whether the burden to achieve this will be 
shared equitably among all sectors. This holds 
true for NOx reduction in transport (which 
strongly depends on the effectiveness of Euro 6 
emission limits for cars – real world emissions 
from diesel cars have exceeded the test-cycle 
emissions), for NH3 reduction in agriculture 
(whose role is crucial in the formation of PM 
2.5), and for emissions of PM 2.5 and NOx from 
the residential sector. EURELECTRIC urged 
policy makers to adopt a more balanced and 
realistic approach. 

In 2015, EURELECTRIC experts were deeply 
involved in the revision process of the Best 
Available Techniques Reference Document 
(BREF) for Large Combustion Plants (LCP). A 
cornerstone of the 2010 Industrial Emissions 
Directive (IED), BREFs are the blueprint for 
permitting industrial installations at national 
level. For LCPs, at the final Technical Working 
Group meeting, experts from the Commission, 
Member States, industry and green NGOs 
discussed a final technical draft for BAT 
conclusions. Despite some improvements, the 
power sector is still concerned that the BAT 
conclusions will fail to reflect the challenges 
the electricity system and operators are facing 
in relation to variable RES generation and 
ensuring security of supply. EURELECTRIC 
also expressed its concerns about possible 
inconsistencies between the IED and the 
future BAT conclusions for LCP, which would 
significantly increase the administrative 
burden for operators and competent 
authorities. 

After four years, the EU’s flagship 
electromobility project Green eMotion came 
to a successful end in February 2015. The 
project defined and demonstrated a European 
framework connecting all electromobility 
stakeholders into a seamless, cost-efficient 
and interoperable electromobility ecosystem. 

Starting in 2011, the project developed 
prototypes to connect the islands of 
electromobility existing at the time. The 
project defined an overarching ICT architecture 
and standards, especially for ICT interfaces, 
and analysed new business models for a 
charging infrastructure that included electric 
grid connections. Within ten demo regions 
and two replication regions, Green eMotion 
demonstrated that the project’s findings 
work in real life and that they can support 

Air quality legislation

the setup of an electromobility environment 
from scratch. The project’s key results were 
presented at the 3rd EU Electromobility 
Stakeholder Forum and before the European 
Economic and Social Committee.

EURELECTRIC played a strong role concerning 
communication and dissemination activities. 

The Green eMotion 
project
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EURELECTRIC  
IN THE SPOTLIGHT

E URELECTRIC drafts yearly reports, 
policy papers and statements reflecting 
the views of the electricity sector at EU 

and international level. In order to give visibility 
to our priorities and reach our target audiences, 
EURELECTRIC is active in building and 
maintaining its relationship with the media. 
We are proud to be a reliable and quotable 
source in the EU press and to contribute yearly 
with a significant amount of press releases, 
feature articles and interviews. 

Our sector’s voice is also heard through 
a number of events, workshops and our 
traditional annual convention. EURELECTRIC 
is active in channels of digital influence 
such as Twitter and LinkedIn, creating real-
time engagement with decision-makers 
and the public. Each year, we take our 
visual communication to a higher level 
by developing our website and producing 
videos, presentations, web microsites and 
infographics. 

Effective communication is a vital tool for EURELECTRIC. 
Our main goal is to communicate our core values and our 
sector’s envisaged future in a way that is meaningful, easy 
to understand and transparent.  
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126 229
Website visits in 2015

16 854
Visits since 2014

1 113
Followers in 2015

333
Followers since 2014

2 844
Followers in 2015

828
Followers since 2014

682
Tweets in 2015

27
Produced videos in 2015

2 609
Videos views in 2015

1 038
Video views since 2014

111
Cited in English language media

9
Articles and option pieces

36
Press releases

177
Daily news to members

Newspaper 19
Public events

2 000
Registered participants
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attending the event - Rainer Baake, State 
Secretary for Economic Affairs and Energy, 
Jochen Flasbarth, State Secretary for the 
Environment, Nature Conservation, Building 
and Nuclear Safety, and Peter Altmaier, Minister 
for Special Affairs & Chief of the Chancellery 
– all converged on the value of electrification 
in meeting the EU’s decarbonisation goals. 
“An effective energy transition can only 
be a success if it can be implemented as a 
business case”, said Mr. Altmaier. “The energy 
transition is the most demanding and most 
exciting project in Europe and electricity will 
be ever more important, pluralistic and volatile 
in the 50 years to come”, he stressed.

European Commissioner for Climate Action & 
Energy, Miguel Arias Cañete, underlined the 
importance of reforming the internal energy 
market “to make the power sector attractive 

E URELECTRIC’s annual convention and 
conference in Berlin this June examined 
the challenges, opportunities and 

complexities of shaping and nurturing the 
transition to a customer-centric energy market. 
Attended by over 400 high-level delegates, this 
key industry event entitled, “The Consumer-
Powered Energy Transition”, addressed in 
four distinct sessions, the global economic and 
societal trends impacting the European power 
sector; downstream market and customer 
issues enabling customer empowerment 
and engagement; the smart, innovative and 
competitive energy world of tomorrow; and 
sustainable energy supply in the “new” energy 
world. 

Discussions over the two day period echoed 
the importance of a cost-effective energy 
transition and German ministerial officials 

The EURELECTRIC annual event also gave 
prominent place in the programme to the 
traditional industry and student awards. 
Next Kraftwerke GmbH was named winner of 
the 2015 EURELECTRIC Industry Award for its 
far-sighted and innovative initiatives aimed at 
furthering the integration of renewable energy 
sources into the market. The company was 
particularly commended for exploiting the 
flexibility potential offered by producers and 
consumers alike and creating new balancing 
market opportunities for both.

The 2015 Student Award went to Killian 
McKenna, PhD candidate at University College 
of Dublin, for the best essay entry on the 
topic “Dinosaurs of the Past or Innovators 
of the Future? Designing digital strategies to 
engage domestic customers”. Mr McKenna 
described electrification as “one of the 
greatest achievements of the 20th century”. 
He identified the energy transition as a 
fundamental challenge to be tackled by both 
utilities and energy consumers, advocating 
digital infrastructure among the key solutions 
to achieving a sustainable energy system.

for investment” and announced proposals on 
market design and retail markets in this regard.

Leading CEOs examined different aspects of the 
customer-centric energy market, including how 
utilities can adapt, exploit and respond to change. 
Closing the event, incoming EURELECTRIC 
President António Mexia reiterated his priorities 
during his two-year mandate underlining the 
unique and untapped potential of electricity 
as an important energy carrier and vector in 
decarbonising the economy.

The EURELECTRIC conference was hosted by 
BDEW, our German member organisation and 
sponsored by Business Associates Accenture 
as Gold Sponsor, Pöyry as Silver Sponsor and 
Ormazabal as Bronze Sponsor. Supporting 
partners included FTI-CL Energy and Opower. 
The 2016 Annual Convention will take place in 
Vilnius on 6-7 June.

EURELECTRIC awards 

EURELECTRIC Annual Convention 1-2 June 2015
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Chief executives from across the globe met in 
Okinawa, Japan, on 13-14 April to discuss the 
future of electricity - and that of the traditional 
utility itself - in the transition to a low-carbon 
and digital future. The growth in renewable 
energies, the decarbonisation agenda, climate 
change and electricity supply and demand-side 
issues were discussed over the two day event 
attended by CEOs from industry organisations 
Edison Electric Institute of the United States, 
the Federation of Electric Power Companies 
of Japan, the Canadian Electricity Association, 
the Energy Supply Association of Australia and 
EURELECTRIC.

In a joint statement, co-signed by all 
delegations, industry leaders reaffirmed their 
common goal to provide sustainable, reliable, 
affordable and accessible electricity to further 
economic growth on the way forward. 

The growth in renewable energy, spurred by 
the decarbonisation agenda, has brought a 
new reality to power systems. The challenge 

in Europe is to create a holistic market design 
that delivers the diverse set of technologies 
needed for a balanced energy mix and that 
adapts to the evolving economics of power 
systems.

Electric utilities agreed that the best time 
to drive market reform is now, during the 
current period of structural change. However, 
to develop a fair and competitive environment, 
ensure a reliable supply of electricity and 
deliver benefits to consumers, electric utilities 
need to play an active role in designing the 
electricity system. Investments should mainly 
be driven by market signals, guaranteeing 
investor confidence and ensuring competitive 
costs.

The two day summit allowed for valuable 
and informative interaction with participating 
delegations, bringing new insights and 
perspectives on topical issues impacting the 
industry (changing business models, new 
market players, the shift from consumers 

to prosumers, technological developments 
and increased customer interaction and 
empowerment), confirming the importance 
of this global high level event. The key role 
electric utilities can play in supporting a new 
international climate action framework beyond 
2020 was also discussed in some detail, with 
particular reference to the UN Climate Change 
Conference of the Parties in December.

The International Electricity Summit is an 
exclusive occasion for informal dialogue and 
exchange of information on developments 
across the world. The next high-level event, 
to be hosted by EURELECTRIC in cooperation 
with EDP, is scheduled to take place in Sintra, 
Portugal on 26-27 September 2016.

13-14 April 2015

EURELECTRIC Annual Convention 1-2 June 2015
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Market Stability Reserve, faster and stronger 
Joint EURELECTRIC – Eurogas High Level Event | Brussels, 20 January 2015

Investing in the future power system: What role for the Energy Union? 
EURELECTRIC Conference | Brussels, 28 January 2015

The future is distributed: A DSO perspective 
Joint DSO Conference | Brussels, 19 February 2015 

Capacity markets - Delivering security of supply in the Internal Energy Market  
EURELECTRIC Conference | Brussels, 04 March 2015 

Smart Charging: Steering the charge, driving the change 
EURELECTRIC Seminar | Brussels, 24 March 2015

The MENA energy transition: How to get investments right?  
EURELECTRIC Conference | Brussels, 06 May 2015 

Data, the gate to a smart energy system 
EURELECTRIC Conference | Brussels, 21 May 2015 

The consumer powered energy transition 
EURELECTRIC Annual Convention and Conference | Berlin, 01-02 June 2015 

Unlocking investments in the downstream market 
Sustainable Energy Week Event | Brussels, 16 June 2015 

Hydropower- Supporting a power system in transition 
EURELECTRIC Conference | Brussels, 22 June 2015 

To Paris and Beyond-An ambitious global climate change agreement promoting the role 
of market mechanisms 
EURELECTRIC Conference | Brussels, 16 September 2015 

Cybersecurity in electricity distribution grids 
EURELECTRIC Workshop | Brussels, 15 October 2015

At the Crossroads: The future of the European electricity market 
EURELECTRIC Conference | Brussels, 29 October 2015

Unveiling the Electricity Highways Project Results: Europe’s future secure and 
sustainable electricity infrastructure 
EURELECTRIC Conference | Brussels, 03-04 November 2015

EU ETS reform 
EURELECTRIC Roundtable | Brussels, 18 November 2015

Achieving the Energy Union? Member States & the power sector in the spotlight  
Joint PKEE- EURELECTRIC Conference | Brussels, 19 November 2015

Low carbon electricity: Energy for life, energy for the earth 
Joint UFE-Electriciens sans frontières-EURELECTRIC side event | Paris – COP21,  
01 December 2015

Bracing for change: Recipes for a consumer’s new deal 
EURELECTRIC Conference | Brussels, 02 December 2015

Reflections on the European power sector: Policies for an effective transition 
EURELECTRIC Conference | Brussels, 14 December 2015

EURELECTRIC EVENTS 2015

ANNEXES – OVERVIEW OF EVENTS, PUBLICATIONS AND ORGANISATIONAL STRUCTURE
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Designing fair and equitable market rules for demand response aggregation

Smart Charging: Steering the charge, driving the change

Thermal Power Plants – A vital asset in a new energy world

A reference model for European capacity markets

Energy Union and 2030 Energy and Climate Governance

Communicating with customers in case of blackouts

Everything you always wanted to know about demand response

Prosumers – An integral part of the power system and the market

Hydropower – Supporting a power system in transition

Nuclear Power Plants – Tackling the investment dilemma

The Benefits of Electrification - Electricity’s contribution to sustainable energy use

Electro-Mobility: A clear solution for sustainable transport and energy

Achieving the Energy Union – A collective effort by all EU Member States

The customer in command- The smart energy system of the future

Power statistics and trends: The five dimensions of the Energy Union

Opening up the black box: electricity distribution made easy

EURELECTRIC PUBLICATIONS 2015

ANNEXES – OVERVIEW OF EVENTS, PUBLICATIONS AND ORGANISATIONAL STRUCTURE

In addition to the own-initiative papers and reports above, EURELECTRIC responded to more than 35 public consultations from various 
stakeholders at EU level and shared its views on legislative proposals and other initiatives in more than 25 official letters and position papers.  
All of our publications are available at www.eurelectric.org/publications
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EURELECTRIC Member Organisations

Österreichs E-Wirtschaft
Austria

Fédération Belge des Entreprises 
Electriques et Gazières (FEBEG) / Federatie 
van de Belgische Elektriciteits- en 
Gasbedrijven (FEBEG)
Belgium

Energy Management Institute
Bulgaria

Croatia EURELECTRIC Section – Croatian 
Chamber of Economy 
Croatia

Electricity Authority of Cyprus
Cyprus

Cesky svaz zamestnavatelu v energetice 
(CSZE) 
Czech Republic

Dansk Energi
Denmark

ESTONIAN ELECTRICITY INDUSTRIES

The Union of Electricity Industry of Estonia
Estonia

Finnish Energy
Finland

Union Française de l’Electricité (UFE) 
France

Bundesverband der Energie- und 
Wasserwirtschaft e.V (BDEW)
Germany

Hellenic Electricity Association (HELAS)
Greece

EURELECTRIC Magyarorszagi Tagozat
Hungary

Samorka - Icelandic Energy and Utilities
Iceland

Electricity Association of Ireland (EAI)
Ireland

Assoelettrica
Italy

Latvian Association of Power Engineers and 
Energy Constructors
Latvia

Nacionalinė Lietuvos Elektros Asociacija
Lithuania
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Organisation des Entreprises d’Electricité  
du Luxembourg
Luxembourg

ENEMALTA Corporation
Malta

Energie-Nederland
Netbeheer Nederland
The Netherlands

Energi Norge
Norway

Polski Komitet Energii Elektrycznej (PKEE)
Poland

Associação Portuguesa das Empresas do 
Sector eléctrico (ELECPOR)
Portugal

IRE – Romanian National Institute
Romania

Zväzu zamestnávateľov energetiky 
Slovenska (ZZES) 
Slovakia

Slovenian Chamber of Commerce, Energy 
Association, EURELECTRIC Section
Slovenia

Asociación Española de la Industria 
Eléctrica (UNESA)
Spain

Svensk Energi Swedenergy AB
Sweden

Verband Schweizerischer 
Elektrizitätsunternehmen (VSE) /  
Association des Enterprises Électriques 
Suisses (AES)
Switzerland

Türkiye Elektrik Sanayi Birligˇi (TESAB)
Turkey

Energy UK
Energy Networks Association (ENA) 
United Kingdom
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EUROPEAN AFFILIATE MEMBERS 
Albania Korporata Elektroenergjitike Shqiptare (KESH)

Belarus Belenergo

Bosnia-Herzegovina Elektropriveda Bosne I Hercegovine

Moldova APDE- Asociația Patronală în Domeniul Energetic din Republica Moldova

Russia NP Market Council

Serbia Electric Power Industry of Serbia

Ukraine Ukrenergo 

United Kingdom Jersey Electricity Company Ltd.

MEDITERRANEAN AFFILIATE MEMBERS 
Algeria Société Nationale de l'Electricité et du Gaz (SONELGAZ)

Egypt Egyptian Electricity Holding Company

Israel The Israel Electric Corporation Ltd.

Morocco Office National de l'Electricité (ONE)

Tunisia Société Tunisienne de l'Electricité et du Gaz (STEG)

INTERNATIONAL AFFILIATE MEMBERS
Japan Central Research Institute of Electric Power Industry (CRIEPI)

Kazakhstan Kazakhstan Electricity Grid Operating Company (KEGOC)

South Africa Eskom

EI ASSOCIATES
France Compagnie Nationale du Rhône (CNR)

Switzerland Alpiq Suisse SA

Switzerland BKW/FMB Energie AG

Switzerland Groupe E

Switzerland Services Industriels de Genève

BUSINESS ASSOCIATES
Accenture Glen Dimplex 

Areva IBM

BWSC – Burmeister & Wain Scandinavian Contractor A/S IHS Global Limited

Diehl Itron

DNV GL Landis+Gyr AG

DTEK Ormazabal

Energy Insights Opower

Enrichment Technology Company Ltd Pöyry Management Consulting

EPEX Spot SE Pricewaterhouse Coopers

Ernst & Young Siemens AG

FTI Compass Lexecon Tesla (Europe) Ltd

GEN Wärtsilä Corporation

As of 31 December 2015
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EURELECTRIC Board of Directors

President

António MEXIA
Chairman of the Board of Management and CEO
EDP Energias de Portugal

Vice Presidents
Alistair PHILLIPS-DAVIES Jean-Bernard LEVY
CEO  Chairman & CEO
SSE  Electricité de France (EDF)

Secretary General
Hans ten BERGE
Secretary General
EURELECTRIC

Member Substitute

AUSTRIA Wolfgang ANZENGRUBER
CEO
VERBUND AG

Barbara SCHMIDT
Secretary General
Österreichs E-Wirtschaft

BELGIUM Marc VAN DEN BOSCH
Director General
FEBEG

BULGARIA Slavtcho NEYKOV
Chairman of the Management Board
EMI

Karel KRAL
CEO & Country Manager
CEZ Bulgaria

CROATIA Perica JUKIC
President of the Management Board
Croatia EURELECTRIC Section - Croatian Chamber of Economy

CYPRUS Antonis PATSALIS
Deputy General Manager
Electricity Authority of Cyprus

Tassos GREGORIOU
Manager Distribution System Operator
Electricity Authority of Cyprus

CZECH REPUBLIC Pavel CYRANI
Member of the Board, Chief Strategy officer
CEZ a.s.

Lucie HOROVA
Head of EURELECTRIC section
CSZE

DENMARK Lars AAGAARD
CEO
Dansk Energi

Anders STOUGE
Deputy Director General
Dansk Energi

ESTONIA Hando SUTTER
Chairman of the Management Board & CEO
Eesti Energia AS

Margus VALS
Management Board Member
Eesti Energia AS 

FINLAND Juha NAUKKARINEN
Managing Director
Energiateollisuus ry

Pertti SALMINEN
Director, International & EU Affairs
Energiateollisuus ry

FRANCE Robert DURDILLY
Président
UFE

Stéphane MOREL
Vice-President
UFE

GERMANY Arndt NEUHAUS
CEO
RWE Deutschland AG

Hildegard MÜLLER
Chairman of the Management Board
BDEW
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GREECE George ANDRIOTIS
Vice President, Board of Directors, PPC and Chairman of HELAS
Public Power Corporation S.A.

Sotiris HADJIMICHAEL
Director, Strategy Department
Public Power Corporation S.A., Secretary General of HELAS.

HUNGARY Attila BALLY
Deputy CEO, Chief Commercial Officer
Hungarian Eurelectric Association

Zsolt JAMNICZKY
Deputy CEO
E.ON Hungária Zrt.

ICELAND Gústaf Adolf SKULASON
Managing Director
SAMORKA

Sigurdur AGUSTSSON
Division Manager
SAMORKA

IRELAND Patrick O’DOHERTY
Chief Executive
ESB

Owen WILSON
Chief Executive
EAI

ITALY Roberto POTI
Executive Vice-President Institutional & Regulatory Affairs and 
Power International
Edison S.p.A.

Alberto IRACE
CEO
ACEA S.p.A.

LATVIA Aris ZIGURS
Chairman of the Management Board & CEO
Latvenergo AS

Maris KUNICKIS
Member of the Management Board & COO
Latvenergo AS

LITHUANIA Dalius MISIUNAS
President
Nacionaline Lietuvos Elektros Asociacija

LUXEMBOURG Jean LUCIUS
Chairman of the Executive Committee and
CEO of Enovos International S.A.

Paul ZEIMET
Secrétaire Général
SEO

MALTA Fredrick AZZOPARDI
Executive Chairman
ENEMALTA Corporation

Jonathan SCERRI
Executive Director
ENEMALTA Corporation

NORWAY Oluf ULSETH
CEO
Energi Norge

Snorre LAMARK
Executive Director International Affairs
Energi Norge

POLAND Marek WOSZCZYK
President
PKEE

Stanisław TOKARSKI
Vice President
Tauron Polska Energia SA

PORTUGAL João MANSO NETO
CEO
EDP Renewables

João NASCIMENTO BAPTISTA
Executive Director General
ELECPOR

ROMANIA Teodor-Ovidiu POP
General Manager Verbund - President of IRE
IRE

SLOVAKIA (Slovak 
Republic)

Nicola COTUGNO
Member of the Board and Generation and Energy Management 
Director
Slovenske Elektrarne a.s.

Alexander KSINAN
CEO
SAG Elektrovod, a.s.

SLOVENIA
Assistant of the Management Board
ELEKTRO GORENJSKA, D.D

Manager - Technical Division
Gen Energija d.o.o

SPAIN Eduardo MONTES
President
UNESA

Angel Luis VIVAR
Director of Energy Policy & Sustainable Development
UNESA
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SWEDEN Pernilla WINNHED
Managing Director
Svensk Energi Swedenergy AB

Bosse ANDERSSON
Deputy Managing Director
Svensk Energi Swedenergy AB

SWITZERLAND Kurt ROHRBACH
Chairman
VSE

Michael FRANK
Director
VSE

THE NETHERLANDS Medy VAN DER LAAN
President
Energie-Nederland

André JURJUS
Managing Director
Netbeheer Nederland

Patrick MEIJER
Manager Public Affairs
Energie-Nederland

Kirsten WILKESHUIS
Advisor Strategy & Public Affairs
Netbeheer Nederland

TURKEY Halil ALIS
General Manager of EUAS
EUAS

Fahrettin Amir ARMAN
General Manager
AYEN Energy Company

UNITED KINGDOM Lawrence SLADE
Chief Executive
Energy UK

David SMITH
Chief Executive
ENA

Gwyn DOLBEN
Head of European Affairs
Energy UK

Alison HEATH
Director of Corporate Services
ENA
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BCA Groups *

•  WG Health, Safety & Environment
• TF SF6
•  Ad hoc group Neighbourhood: Energy Community & 

MENA

Joint Wholesale, Retail &    DSO Coordination Group

Joint TF DSO-Retail   Data Management

ENERGY POLICY & GENERATION MARKETS     DSO

Chair:  
Oluf ULSETH (NO)

Vice Chair:  
Michel MATHEU (FR)

WG Renewables:  
Beatrix WIDMER (DE)

WG Thermal & Nuclear: 
Gwyn DOLBEN (UK)

WG Hydro:  
Otto PIRKER (AT)

WG Innovation (H)*:  
Stephan RAMESOHL (DE)

TF CCS:
David LOVE (UK)

Chair:  
Juan José ALBA RIOS (ES)

Vice Chair:  
Marcel CAILLIAU (BE)

WG Market Integration & 
Network Codes:  

Ruud OTTER (NL)

WG Wholesale Market 
Design:  

Håkan FEUK (SE)

WG Gas to Power (H)*:  
Stephen ROSE (UK)

TF Financial Regulation & 
Market Integrity:  

Bernhard WALTER (DE)

TF EURELECTRIC Cooperation 
with Russia/CIS:  

Mans HOLMBERG (FI)

Chair:  
Frank MITCHELL (UK)

Vice-Chair:  
Ari KOPONEN (FI)

Vice-Chair: 
Erik LANDECK (DE)

Vice-Chair:  
Richard VIDLICKA (CZ)

WG Active Distribution 
System Management:  

Per HALLBERG (SE)

WG Distribution Regulation 
& Policy: 

Sophia POLITOPOULOU (GR)

WG Distribution Customers 
& Grid Management:  
Robert DENDA (ES)

WG Standardisation: 
Giovanni VALTORTA (IT)

António MEXIA 
President (PT)

Alistair PHILLIPS-DAVIES
Vice President (UK)

* BCA - Board, Coordinating Committee Active
* (H) - Horizontal

EURELECTRIC STRUCTURE

Joint TF   Renewables
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Secretariat Groups
• NE Business Data
• NE Network Codes
• NE Islands Systems Managers
• NE Access to Electricity
• WG European Social Dialogue

Joint Wholesale, Retail &    DSO Coordination Group

Joint TF DSO-Retail   Data Management

    DSO
ENVIRONMENT & SUSTAINABLE  

DEVELOPMENT POLICY
RETAIL CUSTOMERS

Chair:  
Frank MITCHELL (UK)

Vice-Chair:  
Ari KOPONEN (FI)

Vice-Chair: 
Erik LANDECK (DE)

Vice-Chair:  
Richard VIDLICKA (CZ)

WG Active Distribution 
System Management:  

Per HALLBERG (SE)

WG Distribution Regulation 
& Policy: 

Sophia POLITOPOULOU (GR)

WG Distribution Customers 
& Grid Management:  
Robert DENDA (ES)

WG Standardisation: 
Giovanni VALTORTA (IT)

Chair:  
Giuseppe MONTESANO (IT)

Vice-Chair:  
John McELROY (UK)

WG Climate Change:  
Anne BOLLE (NO)

WG Environmental 
Protection:  

Walter RUIJGROK (NL)

WG By-products, Residues 
& Wastes:   

Pavel DONAT (CZ)

WG Energy & Resource 
Efficiency:  

Philippe BAUDUIN (FR)

Chair:  
Antonio José COUTINHO (PT)

Vice-Chair:  
Roel KALJEE (NL)

WG Commercial Processes 
& Customer Relationships: 

Roel KALJEE (NL)

WG Retail Market Design:
Alain TACCOEN (FR)

WG Electro-mobility: 
Senan McGRATH (IE)

Jean-Bernard LÉVY
Vice President (FR)

Hans ten BERGE
Secretary-General (NL)

WG – Working Group 
TF – Task Force
NE – Network of Experts As of 31 December 2015

Joint TF   Renewables
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Hans TEN BERGE
Secretary General

Annick ERKENS
Personal Assistant

EURELECTRIC staff 

Koen NOYENS
Manager

Generation, Climate  
& Environment

Niina HONKASALO
Advisor

Renewables & Energy 
Policy

Karina MEDVED
Advisor

Power Generation & 
Innovation

Emma-Louise BEDFORD
Assistant

Energy Policy  
& Generation

Hélène LAVRAY
Advisor

Environment &  
Sustainable 

Development

Henning  HÄDER
Advisor

Energy Efficiency & 
Electrification

Brigitte FRANCE
Assistant

Climate & Environment

GENERATION, CLIMATE & ENVIRONMENT

Marion LABATUT
Advisor

Wholesale Markets & 
Electricity & Gas

Charlotte RENAUD
Advisor

Wholesale Market 
Integration & Financial 

Regulation

Giuseppe LORUBIO
Manager

Retail Markets  
& Customers

Sebastien DOLIGE
Advisor

Retail Markets & 
Consumer Issues

Pavla MANDATOVA
Advisor

Retail Markets & 
Innovation

Aura CARAMIZARU
Advisor

Electro-Mobility

Nathalie HAESEVOETS
Assistant

Markets & Customers

MARKETS & CUSTOMERS

Gian Carlo SCARSI
Manager

DIstribution

Aida GONZALEZ
Advisor

Network Regulation  
& Policy

Carolina VEREDA
Advisor

Active System 
Management &  

TSO/DSO Interface

Ann STRZELCZYK
Assistant

Distribution

DISTRIBUTION
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Anne-Marie REGO
Manager

Communication & 
Public Affairs

Gael GLORIEUX
Communication & PA 

Coordinator
Markets & Customers

Karl VELLA
Communication & PA 

Coordinator
Generation, Climate & 

Environment

Anamaria OLARU
Communication &  

PA Coordinator
Distribution

Press & Media Relations

Adélaïde BOODTS
Communication Officer

Multimedia &  
Publications

COMMUNICATION & PUBLIC AFFAIRS

Marc DENYS
Manager

Finance, Administration 
& IT

Michèle DUBOIS
Advisor

Finance & 
Administration

Carine BUSARD
Accounting Assistant

Geoffrey LADEUZE
Administration & 

Logistics Assistant

Charlotte McGILL
Receptionist

FINANCE, ADMINISTRATION & IT

Emily O’LEARY
Events Officer

EVENTS

Romain JOURDAN
IT Advisor &  

Web Applications

Diego NOMEN
IT Advisor & Network 

Administration

Evgeniya NIKOLOVA
Web & Publications 

Designer

IT

FINANCE & ADMINISTRATION

As of 31 December 2015
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Managing & Production Editor : Anamaria Olaru

Photo credits: ©Electrabel (pg. 3, 14, 31), ©Fotolia (pg. 10, 11, 16, 17, 19, 22, 23, 25), ©123RF (pg. 10, 22, 32), ©Ministry of Energy Russian 
Federation (pg.20), ©EDF Luminus (pg. 23), ©COP21 (pg. 26), ©CEZ Group (pg. 27), ©Lietuvos Energija (pg. 28), ©DTEK (pg. 29), ©ELECPOR (pg. 
29), ©Groupe E SA (pg. 31), ©Green eMotion (pg. 31), ©IES (pg. 35), ©European Union, 2015 (pg. 28, pg.36, second bottom) - All other photos 
are provided by EURELECTRIC.
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